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Pozavarovalnica Sava, d. d.

Gross premiums written (€ million) 276,7 280,8 487,9 1,5% 57,6%
Net expense ratio 31,3% 32,7% 33,2% +1,4 o.t. -0,50.t.
Net combined ratio S&P* 97,0% 96,1% 94,8% -0,9 o.t. +1,3 o.t.

Net combined ratio (excluding foreign
exchange differences)*

Return on financial portfolio 3,2% 2,3% 2,1% -0,9 o.t. +0,2 o.t.

Return on financial portfolio (excluding

94,8% 96,3% 94,8% +1,5 o.t. +1,5 o.t.

foreign exchange differences) At RN el b B HOAOL

Net profit/loss (€ million) 17,1 14,3 33,4 -16,2% 42,9%

Annualised ROE 12,2% 9,7% 11,6% -2,50.t. -1,9 o.t.
31.12.2015 30.6.2016 Plan 31.12.2016

Shareholders' equity (€ million) 286,4 295,2 291,9 3,1% 101,1%

*The combined ratio does not include life business

25,0 ~ 22,1
20,0 -

15,0 -
10,8
8,8

10,0 - 67 63
4,0 45

Reinsurance Non-life Slovenia Non-life International Life Slovenia Life International Other Total
-0,2 0,0 -0,9 -09

€ million
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Pozavarovalnica Sava, d. d.
Gross premiums written -

300,0 - 276,7 280,8
250,0 -
200,0 -
151,3 154,9

100,0 - asw o o0s%

M1 01 40,5 40,3 -
50,0 26,5 27,5 4 ;

2,7 31
0,0 - . .

Reinsurance Non-life Slovenia Non-life International Life Slovenia Life International Total

€ million M 1-6/2015 m1-6/2016

Impacts resulting in deviations from 1-6/2015 figures:

& Reinsurance business: The drop in premiums is partly the result of the soft market prevailing in international markets
and partly the result of the termination of certain one-year contracts from South Korea written in 2015.

& Non-life business, Slovenia: both Slovenian insurers posted growth in gross premiums written, Tilia + 1.9 %, Maribor
+2.6 %.

&1 Non-life business, international: growth in gross premiums written reported by all insurance companies, except for the
Kosovan insurer, which suffered a 50 % decline in border premiums and is facing tough competition in MTPL business.
The highest growth (+24.9 %) was generated by the Croatian insurer, which had been very successful in online sales.

£ Life business, Slovenia: the drop in premiums is due to the premium decline in both Slovenian insurers (total decline -
2.3 %; Slovenian insurance market -5.5 %), as new business was not sufficient to offset lost premiums due to surrenders
and maturities.

£ Life business, international: all three companies recorded premium growth, the highest growth was reportd by Velebit
Zivotno osiguranje +15.6 %, while the Croatian life insurance market shrank by 3.2 %.
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Pozavarovalnica Sava, d. d.

Gross premiums written

Sava Re Group results

Underwriting result

3,0 - 2,3

600 55,7 _ iy 2,1 1,8
-1,3%

40,0 - 1,0

0,0 T T T 1
20,0 - 10 1-6/2016 1-6/2015 1-6/2016

excl. FX excl. FX

0,0 - T 'l 21 differences  differences
€ million 1-6/2013 162016 €3r'1?illion

The drop in premiums is partly due to the soft market prevailing in international
reinsurance markets and the resulting planned limited growth, and partly the
result of the termination of certain one-year contracts from South Korea.

Despite the absence of major losses, the underwriting result deteriorated
somewhat because of the soft market for reinsurance business.

8,0 - Investment result
6,1
6,0
4,0 2'2 2'5
2,0
0,0 T T T 1
1-6/2015 1-6/2016 1-6/2015 1-6/2016
excl. FX excl. FX
€ million differences differences

Investment result

5,0 40 4,5 4,3 4,3
4,0 '
3,0
2,0
1,0
0,0 T T T
1-6/2015 1-6/2016 1-6/2015 1-6/2016
excl. FX excl. FX
€ million differences differences

Excluding exchange differences, the result is slightly higher due to lower
interest expenses and lower losses on the disposal of investments.

Excluding the impact of exchange differences, the profit before tax
remained at the same level as in the previous year.

150,0% -

[s)
104.9% 9539 95,0% 96,3%

100,0% - 77,5%

50,0% -

0,0% - T T
Combined ratio

64,6%

65,0% 66,3%

29,7%29,5% 29,6% 29,5%

Net incurred loss ratio

HEE Y

Net expense ratio

M 1-6/2015 m1-6/2016 E11-6/2015 excl. FX differences [11-6/2016 excl. FX differences

*Figures are consolidated and after the allocation of reinsurance effects to operating segments.
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Pozavarovalnica Sava, d. d.

Gross premiums written Underwriting result
7/0 7 6,2
151,3 +24% 154,9
% 610 ]

150,0 - \ 4,7
5,0 - -24,2 %

100,0 - 4,0 -
3,0

50,0 - 2,0 -
1,0 -

0,0 - . 0,0 - .
1-6/2015 1-6/2016 1-6/2015 1-6/2016
€ million € million

Growth in Tilia's gross premiums written of € 0.8 million, and ZM of € 2.8 million

(total growth of 2.4 %; the Slovenian insurance market grew by 2.0 %). Both companies recorded a deterioration in the underwriting result.

Investment result Profit before tax
40 - 3,6 15,0 -
’ 358 10,8
3,0 -1 N | \ 8,8
-5.6% 10,0

2,0 -
5,0 -

1,0 -

0,0 = T 0,0 -1 T

€ million 1-6/2015 1-6/2016 € million 1-6/2015 1-6/2016

The net investment income declined due to lower interest income as a
result of falling interest rates in capital markets and lower realised gains
on the sale of investments.

Profit before tax declined primarily due to a weaker underwriting result. Both
insurers recorded a deterioration in the income statement.

100,0% 94,0% 95,4%
,U%
0,
ig,g;: 60,9% 61,0% = 1-6/2015
,U7%
0,0% T T
Combined ratio Net incurred loss ratio Net expense ratio

*Figures are consolidated and after the allocation of reinsurance effects to operating segments.
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Pozavarovalnica Sava, d. d.

Gross premiums written

30,0 - +3,8 %
! /

25,0 -

20,0 -

15,0 -

10,0 -

5,0 -

0,0 - T

€ million 1-6/2015 1-6/2016

Sava Re Group results

Underwriting result
0,0 T =

1-6/2015
-0,01
0.1 1 +40,3 %
-0,2 -
€ million

Premiums grew in the companies Velebit osiguranje (€ 0.9 million), Sava
osiguruvanje (€ 0.5 million) and Sava osiguranje (€ 0.2 million), Sava Montenegro
remained on the same level; while premiums fell in lllyria (€ 0.6 million).

The deterioration in the underwriting result of Sava Montenegro is due to
higher net claims incurred as a result of an increase in the gross claims
provision.

Investment result

2,0 -
1,5 - a 1,2
i —
10 - I
0,5 -
0,0 - -
€ million 1-6/2015 1-6/2016

Profit before tax

2,0 ~

1,6
1,5 N \

31,3% 11

1,0 - - ale
0’5 _ L
0,0 T T
€ million 1-6/2015 1-6/2016

Improved investment result of Sava Montenegro, lllyria and Sava
osiguranje; the other two companies had a weaker result.

The result was affected by a weaker underwriting result.
Sava osiguranje Belgrade and lllyria improved profits, while the other
insurers posted weaker results.

100,6%

98,3%

100,0% -

45,0%
50,0% -

0,0% -
Combined ratio

Net incurred loss ratio

m1-
46,0% 48,3% 1-6/2015

1 o

Net expense ratio

44,9%

*Figures are consolidated and after the allocation of reinsurance effects to operating segments.
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Pozavarovalnica Sava, d. d.

50.0 Gross premiums written Net expense ratio
40,5 40,3 25,0% - 0
40,0 TR« 20,6% > 21,9%
0% 20,0% +1,3 0.t
30,0 - '
15,0% -
20,0 -
10,0% -
10,0 - 5,0% -
0,0 - . 0,0% - .
€ million 1-6/2015 1-6/2016 1-6/2015 1-6/2016

The net expense ratio rose becaue of a decline in premiums while both insurers
had lower net operating expenses. The inclusion of Moja nalozba in the
consolidated financial statements has a negligible impact on the expense ratio.

Both Slovenian insurers recorded a decline in premiums (in total by 2.3 %; the
market shrank by 5.5 %). 1-6/2016 includes premiums of Moja nalozba

Investment result TN Profit before tax
6,7
50 - 4,7 4,5 7,0 - 6,3
\ i \
40 - 4,3% £:2 6,0 %
' 50 -
3,0 - 4,0 -
3,0 -
20 2,0 -
1,0 - 1,0 -
0,0 - .
- ' € million 1-6/2015 1-6/2016
€ million 1-6/2015 1-6/2016

Zavarovalnica Tilia improved its profits before tax, while
Zavarovalnica Maribor posted lower profits. In 1-6/2016 the
Slovenian life operating segment includes Moja nalozba.

The investment result deteriorated in both Zavarovalnica Maribor
and Zavarovalnica Tilia.

*Figures are consolidated and after the allocation of reinsurance effects to operating segments.
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Pozavarovalnica Sava, d. d.

Gross premiums written

4,0 -
3,5 -
+14,8 %

310 T /
2,5 -

2,0 -

1,5 -

1,0 -

0,5 A

0,0 n T

€ million 1-6/2015 1-6/2016

Sava Re Group results

Net expense ratio

60,0% - >6,9%
49,0%

50,0% A -7 9o.t.
40,0% -
30,0% -
20,0% -
10,0% -
0,0% -

1-6/2015 1-6/2016

Growth of GPW in all companies: Velebit Zivotno of 15,6 %, in lllyria
Life of 14,3 % and in Sava Zivotno osiguranje of 13,2 %.

All three companies improved their expense ratios - Velebit Zivotno
by 8,8 p.p., Sava Zivotno by 7,6 p.p. in lllyria Life by 6,9 p.p.

Investment result

03 - 05

+50,0 %

0,2
0,2 -
) J
0,0 n T
1-6/2015 1-6/2016

€ million

Profit before tax

-0,05 - -0,04
+77,8%

-0,10 -

-0,15 -

-0,20 - -0,18

€ million

Improved investment results in lllyria Life and Sava Zivotno
osiguranje.

Better result before tax due to improvement in Velebit Zivotno and
Sava zivotno osiguranje.

*Figures are consolidated and after the allocation of reinsurance effects to operating segments.




Financial position of Sava Re Group
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Investment portfolio in € million

Key factors of change of value in investment portfolio:

+ cashflow from core business € 12,9 million
31.12.2015 € 1.027,8 million + change in surplus €9,0 million

+ change in accrued interests € 11,0 million

+ increase in deposits of cedants € 2,0 million

+ capital gains € 0,8 million

+ paid dividends from fin. investments € 0,8 million

+ other factors € 0,6 million

- foreign exchange diferencess € 0,3 million

- interest expenses € 0,4 million

- purchase of property for own use € 3,6 million

- capital losses of FVPL group € 0,1 million

30.6.2016 € 1.060,5 million

*The investment portfolio includes financial investments, investment property and cash. Excluded are funds for the
benefit of policyholders who bear the investment risk.
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Pozavarovalnica Sava, d. d.

O 0,6% 0,8% Structural shift 2016/2015 in percentage points
-
0 2,9%
90% -
80% - Other* +0,2%
70% - Shares and mutual
funds
60% - 0,7%
50% - Corporate bonds +0,4%
40% -
Investment property -
30% -
20% -
10% -
0, .
0% = 0,5%
dec. 15 mar.16 Catfrand cash +3.4%
M Cash and cash equivalents ® Deposits equivalents e
B Government bonds Investment property ! r 1 r r w
B Corporate bonds 2 Shares and mutual funds -2,0% -1,0% +0,0% +1,0% +2,0% +3,0% +4,0%

MW Other*
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Pozavarovalnica Sava, d. d.

Structural shift jun.16/dec.2015 in
percentage points

EU members +2,0%

dec.15 jun. 16 : x —
-2% -1% 0% 1% 2% 3%

i Slovenia @ EU members B Non-EU members @ Other
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Pozavarovalnica Sava, d. d.

Return on financial portfolio in € million 15,7 11,6 11,5 0,1
Returr.l on flnanc.lal por'tf-ollo without exchange 11,9 11,9 115 0,4
rate differences in € million

Return on financial portfolio without exchange 2 4% 2 3% 2 3% 0,0%

rate differences in %

The comparison of return on financial portfolio without exchange rate differences is more appropriate
due to the fact, that the main difference in return is connected with exchange differences, that do not
impact net income in total (impact in first half of the year is € 0,2 million), which is connected with the
fact that the movement of value of investment in foreign currencies is connected with movement of
liabilities in foreign currencies.

Detailed explanation of investment income and expenses is shown in the next slides.
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Results of Sava Re Group Companies
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Pozavarovalnica Sava, d. d.

Net profit
7,00 -

5,95

6,00 -
5,00 -
4,00 -

3,00 -

2,46

2,00 -

1,00 -

0,00 -

Zavarovalnica Maribor Non-life Zavarovalnica Tilia Non-life
€ million

m 1-6/2015 m 1-6/2016

160 - Net profit

1,42
1,40 -
1,20 -
1,00 -
0,80 -
0,60 -
0,40 -

0,20 -
0,01

0,00 -
020 _mria Sava osiguruvanje Sava Montenegro Velebit o

015 014 022 -0,04
-0,40 - ! -0,15

€ million m1-6/2015 m1-6/2016
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Pozavarovalnica Sava, d. d.

Net profit Net profit or loss )
Net profit
6,00 - 5,57 0,10 - oo
- 0,04
5,00 - 0,05 05 4
4,00 - 0,00 - 0o
ica Tilia Life
3,00 - D08 | 03 |
2,00 - -0N0 02 -
1,00 - L5 01 -
0,00 - -0,20 - .
€ million Zavarovalnica Maribor Life 0,25 - 0,22 Simillion 1-6/2016 | Nvaért 1-12/2016
€ million Moja nalozba
m1-6/2015 m1-6/2016 H1-6/2015 m1-6/2016
Net profit or loss
0,15 -
0,10 - 0,95
0,05
0,05 -
0,00 -
Illyria Life
-0,05 -
-0,10 -
-0,15 -
0,14
-0,20 - -0,18

€ million m1-6/2015 m1-6/2016
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Appendix



Appendix: Financial position of Sava Re Group
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Pozavarovalnica Sava, d. d.

Deposits 16.909.575 1,6% 13.197.507 1,2% -0,4%
Government bonds 232.526.463 22,6% 219.172.424 20,7% -2,0%
Corporate bonds 78.187.360 7,6% 76.435.420 7,2% -0,4%
Shares 18.213.225 1,8% 17.110.815 1,6% -0,2%
Mutual funds 3.737.791 0,4% 3.687.753 0,3% 0,0%
Cash and cash equivalents 994.701 0,1% 20.762.375 2,0% 1,9%
Other 3.827.068 0,4% 3.871.866 0,4% 0,0%
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Pozavarovalnica Sava, d. d.

Structural shift jun.16/dec.2015 in percentage
points

Supply companies
Consumer goods +0,7%

Industr

Finance and Insuran

Banking

dec.15 jun. 16

r T T T

m Banking = Government e el s 0% 1% 1% 2%

B Finance and Insurance @ Industry

B Consumer goods 2 Supply companies
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Pozavarovalnica Sava, d. d.

Structural shift jun.2016/dec.15 in
percentage points

] Not rated +0,9%
Less than BBB/Baa

+1,3%

83,0%

80,9%

AA/Aa +0,9%

- AAA/Aaa
dec.15 jun. 16

m AAA/Aaa M AA/Aa : ] ‘ -
-3% -2% -1% 0% 1% 2%
mA/A " BBB/Baa
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Pozavarovalnica Sava, d. d.

Interest expenses

Change in fair value of investments in FVPL group
Losses on disposal of investments other IFRS groups
Impairments

Negative foreign exchange differences

Other expenses
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