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1 INTRODUCTION

In accordance with the Financial Instruments Market Act and the Rules of the Ljubljana Stock
Exchange, Pozavarovalnica Sava d.d. ("Sava Reinsurance Company"), with registered office at
Ljubljana, Dunajska 56, hereby publishes the Unaudited Financial Reptre Sava Re

Group and Pozavarovalnica Sava d.d. for the Three Months MeBdh 2015.

The Unaudited Financial Report of the Sava Re Group and Pozavarovalnica Sava d.d. for the
Three Months to 3March 2015 will be available as a hardcopy for vieveinthe registered

office of Sava Reinsurance Company at Dunajska 56, 1000 Ljubljana on every workday
between 9:00 and 15:00, and as a softcopy on the Company's websitenatsavare.sias

from 29May 2015.



http://www.sava-re.si/

Dedaration of the management board of Sava Reinsurance Company

To the best of our knowledge, the summary financial statements of the Sava Re Group with
notes have been prepared to give a true and fair view of the assets, liabilities, financial
position andprofit or loss of the Group. The interim financial statements for the Sava Re
Group and the separate financial statements of Sava Reinsurance Company, which are both
condensed, have been prepared in accordance with International Accounting Standard 34
"Interim Financial Reporting"”, adopted by the European Union, and should be read together
with the annual financial statements for the financial year ended8tember2014. The
interim financial statements have not been audited.

The business report gives @rfview of the development and performance of the Group and

the Company, and their financial position, including a description of the principal risks that
the consolidated companies are exposed to.

%P2y 12 LOIYydzOA6TI OKFANXYEY 2F (GKS YIFylF3aSySyli

W200 52fyAG6FENE YSYOSNI 2F (GKS YIylF3aSySyd o2l

(N

Mateja Treven, member of the management board
|

Ljubljana, 18Vay 2015



1.1 Key financials

Gross premiums written 152,529,643 145,987,351 57,267,173 49,996,276
Yearon-year change 4.5% 70.1% 14.5% -5.6%

Net premiums earned 111,721,324 106,464,352 29,875,167 24,843,829
Yearon-year change 4.9% 84.8% 20.3% -15.1%

Gross claims paid 71,916,424 69,728,196 25,806,673 20,398,652
Yearon-year change 3.1% 113.3% 26.5% 13.4%

Net claims incurred 74,168,320 64,520,819 22,972,878 12,194,772
Yearon-year change 15.0% 101.1% 88.4% -22.5%

Netincurred loss ratio 66.8% 63.2% 76.9% 49.1%

N_et incurred loss ratio, excluding the effect of exchange 60.5% 61.1% 54.7% 50.8%

differences

icrzgsrrﬁgng expenses, including reinsurance commission 34434600 32344810 9310941 7,697,137
Yearon-year change 6.5% 71.2% 21.0% -22.6%

Net expense ratio 30.8% 30.4% 31.2% 31.0%

N_et expense ratio, excluding the effect of exchange 30.7% 30.4% 30.8% 31.1%

differences

Net combined ratio 99.8% 97.4% 104.3% 81.4%

N_et combined ratio, excluding the effect of exchange 93.6% 97.9% 86.8% 83.1%

differences

Net inv. income of the investment portfolio 11,471,054 8,663,099 7,247,667 1,376,326
Investment return 4.8% 3.8% 7.0% 1.4%

Net inv.income of the investment portfolio, excluding foreig

exchange differences 5,924,717 8,862,355 1,693,830 1,619,948
Return on the investment portfolio, excluding foreign 2 5% 3.9% 16% 16%

exchange differences

Profit/loss, net of tax 9,985,453 7,546,126 4,922,456 5,180,787
Yearon-year change 32.3% -3.2% -5.0% 0.4%
Comprehensive income 14,474,710 13,229,102 6,697,832 7,522,798
Annualizd return on equity 13.9% 11.9% 6.3% 7.6%
Total assets 1,535,921,22C 1,454,374,935 591,360,349 547,413,684
% change on 3Dec. of prior year 5.6% 5.5% 8.0% 3.2%
Shareholders' equity 284,425,735 271,528,623 264,701,505 258,135,674
% change on 3Dec. of prior year 4.7% 13.1% 2.5% 4.9%
Net technical provisions 1,074,039,46E 1,026,994,619 202,970,390 185,794,402
% change on 3Dec. of prior year 4.6% 4.4% 9.2% 1.9%
No. of employees (fulime equivalent basis) 2,489 2,442 80 79
Book value per share 17.26 15.01 16.06 15.04
Net earnings/loss per share 0.61 0.45 0.30 0.31

Notes:

-For details on the calculation of ratios and the net investment income, see the appended glossary.
-The calculation method for the net combined ratias changed at yeand 2014.The new ratio is calculated for the

reinsurance and notife operating segments.



-The net investment income of the investment portfolio does not include the net investment income from assets pertaining
to policyholders who beaathe investment risk since such assets do not affect the income statement. The mathematical
provision of policyholders who bear the investment risk moves in line with this line item.

In the first quarter of 2015, there was a large negative effect of kange differences on the underwriting result of

reinsurance business and a large positive effect on the net investment result. The net effect on net profit for the period,
however, was relatively minor since the Company is carrying out a strict policy afamng asset and liabilities.

The table below gives realized figures together with-yethr 2015 planned figures:

Consolidated gross premiums written 152.5 477 32.0%
Net profit/loss for the year 10.0 30 33.2%
Shareholders' equity 284.4 283 100.5%
Annualizd return on equity 13.9% 10.8% Vv
Net combined ratio, excluding the effect of exchange difference 93.6% 96.5% \%
Net expense ratio 30.8% 32.4% Vv
A_nnuallzed investment returrexcluding the effect of exchange 250 230 Vv
differences

The calculation method for the net combined ratio was changed at-gedr2014. The new ratio is calculated for the
reinsurance and notife operating segments.

Since exchange differences had rtmgen included in the plan, the table shows ratios,
excluding the effect of exchange differences.

In the first quarter 2015, the Group exceeded planned targets set in all operating segments
of the result. Nevertheless, in view of potential interfluctuations in loss ratios, projections
indicate no significant deviations from the 2015 plan.



1.2 Company Profile of Sava Reinsurance Company

Company name

Pozavarovalnica Sava, d.d.

Business address Dunajska 56
1000 Ljubljana
Slovenia

Telephong(switchboard) +386 1 47 50 200

Facsimile +386 1 47 50 264

Emalil info@savare.si

Website www.savare.si.

Company ID number 5063825

Tax number 17986141

Share capital € 71,856,376

Shares 17,219,662h0-par-value shares

Governance and supervision bodie

MANAGEMENT BOARD

B2y 12 LOFYydzOA6 o6 O0OKIE ANY
{NB5612 2SONRY
w200 52t yASI NJ
Mateja Treven

SUPERVISORY BOARD

. NI yl12 ¢2YIFO0OA6 6 :
alidSa2l [200AY | SNAG6 ORS
{f I @Sy aAodol20A0

Keith Morris

Martin Albreht (employee representative)

Andrej Gorazd Kunstek (employee representative)

Date of entry into court register

28 December 1990 Ljubljana District Court

Certified auditor

Ernst & Young d.o.o.
Dunajska 111

1000 Ljubljana
Slovenia

Largest shareholder and holding

{t20SyalA RNDIGYyA K2t R,
Holding)
25% + 1 share (no. of Aear value shares: 4,304,917

A.M. Best credit rating
S&P credit ratig

Ac /stable/ October 2014
BBB+ /stable/ July 2014

The Company has no branches.
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1.3 Bodies of the Company

Management board

In accordance with its articles of association, Sava Reinsurance Company is managed and
represented by a tweto five-member management board. In order to transact business, the

Company must be represented jointly by at least two members.

In the three months to31 March2015, there were no changes in the composition of the
management board.

Members of the management board as3t March2015

%@2y 12 L @I chairman 01/06/2013 5 years
{ NB612 2S¢member 01/06/2013 5 years
w2 Ol 52 f y 7 member 01/06/2013 5 years
Mateja Treven member 01/06/2013 5 years

Notes on membership of governance or supervidmdies of third parties:

26Ay3 CSRSNJI (Pveigent. ¢ dzLJ Y6 A G S DI
Supervisory board

Pursuant to the Company's articles of association and the applicable legislation, the
supervisory board is composed of six mardy of which four (shareholder representatives)
FNBE St SOGSR o6& (GKS /2YLIyeQa 3ASYySNIft YSSiAy

A X L oA

St SOGSR o0& (GKS ¢2NJ SNBQ O2dzy OAf @

In the three months to31 March2015, there were no changes in the composition of the
supervisory board.

Composition of the supervisory board3dt March2015

Cowewe me o SegEen pumgeme

. N> y12 ¢2YIl charman 15/07/2013 4 years
al GS2F 1 §8BIQ deputy chairperson 15/07/2013 4 years
{f+ @Sy ahio6] member 15/07/2013 4 years
Keith Morris member 15/07/2013 4 years
Martin Albreht member (employee representative) 10/06/2011 4 years
Andrej Gorazd Kunstek member (employee representative) 23/01/2013 10/06/2015

Notes on membership of governance or supervisory bodies of third parties:
The supervisory board members do not serve on any other management or supervisory body
of any other legal entity.

12



Auditcommittee

In the three months to31 March2015, there were no changes in the composition of the
supervisory board audit committee.

Members of the supervisory board's audit committe@htMarch2015

Member Title
aldSal [200AYy | SNRG chairperson
Slavera A 6 1 2 DA O member
LIylrO 52t Sy0S]| external member

The general meeting of shareholders did not meet in the first quarter of 2015.
1.4 Significant events in the three months to 31 March 2015

On 14January2015, Sava Reinsurance Company jointly with a consortium of companies
filed an action against the Bank of Slovenia, challenging the decision on the
extraordinary measures issued to Banka Celje. The claim amount of Sava Reinsurance
Company under this claim | am 3T 1 1 X n 6,982,200 iyf Rspect of Zavarovalnica
Maribor. The total amount of claims against the Bank of Slovenia relating to emergency
YSIFadzNBamaiRraidyZnnen F2N { | g1 wRDRpoyrReaNary OS
Zavarovalnica Maribor.

From1 January 2015 to 3March 2015, Sava Reinsurance Company bought 8,236 own
aKIFNBa F2N | ({32,000 bn the YL piwjphai Sta@kF Exahange. The total
number of own shares aBl March 2015 after the said purchases was 736,066,
representing 4.2745%6 d all issued shares.

On 30March 2015, Sava Reinsurance Company acquired 74,321 shares of Velebit

2aA3dNF yeS LINB@OAz2dzate 26ySR o0& 2StSoAl OAL
OA@2Gy2 2aA3dz2NI yeS 2y SR 08& = GrénBetChniparg & A 3 dzN

became the direct owner of these interests.

1.5 Significant events after the reporting period

In the period from31 March2015 to 18Viay 2015, Sava Reinsurance Company did not
repurchase any own shares.

At their session dated &pril 2015 the supervisory and the management boards of Sava
Reinsurance Company have prepared a proposed resolution for the general meeting to

GKS STFSOG GKIFG &Kl NB K35gRsNE shar§ repdisdniigd RA O

112% increase over the previoulsS+ NH & RA @A R 8.36RyrodsIfeNbhardy. NS
According to this proposed resolution, the dividend is to be paid out of part of the
distributable profit of Sava Reinsurance Company for the year 2014 in the amount of
€ 9,065,977.80. The 30th regular rggral meeting of shareholders is to take place on

28 May 2015.
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1.6 Sava Re Group structure, including associate companies

At 31 March2015, in addition to the controlling company Sava Reinsurance Company, the
insurance part of the Sava Re Group comprisead itsurers based in Slovenia and other
Western Balkan countries as well as one associate company, a pension company based in

Slovenia.

Sava Re Group structure, including associates, 3% &tarch2015

Sava Reinsuranc
Company

[ Zavarovalnica Tilia

100.0%
Slovenia *

5.0%

azeal yltz2dpFpo%
Slovenia

20.0%

99.99% Sava osiguranje
Serbia

100.0% lllyria
Kosovo

i 100.0% f - 100.0% - N
Vivus : Zavarovalnica Maribor 100.0% lllyria Hospital
Steilt) Slovenia (GEE®
1000 100.0%
100.0% =L
Omatus | |Omatus K( Illzna Life
Slovenia|| Slovenia| 0Sovo
Velebit usluge 100.0%|  100.0%
Croatia

Velebit osiguranje [6.92%
Croatia

75.27%

+St SoAl
osiguranje
Croatia

69.58%

Company names of subsidiary and assoaiatepanies

Long company name
Sava Re Group

99.99% [ | g OAG2GYy2 2aildNIyes
Serbia

R NJzO 'iiiisi(

Short name in this document
Sava Re Group

1 Pozavarovalnic&avad.d. Sava Reinsurance Company
2 Zavarovalnica Tilia, d.d., Nox@esto Zavarovalnica Tilia

3 Zavarovalnica Maribor d.d. Zavarovalnica Maribor or ZM
4 aza2l ylLf206l LR2122yAyall RNHzZaz22l ylf206l
5 Sava osiguranje, a.d.o. Beograd Sava osiguranjBeograd

6 {F @ OA@g2iy2 2&A3dNNI ya2SI | ®Rd SavadA O ddigdranje

7 Kompania e Sigurimeve lllyria sh.a. lllyria

8 Y2YLI YAl L3N QiyidddeNnsha’ Ay S WS G 3 llyria Life

9 Sava Montenegro AD Podgorica SavaMontenegro

10 SAVA osiguruvanje,d. Skopje Sava osiguruvanjgkopje

11 VELEBIT USLUGE d.o.o0. Velebit usluge

12 VELEBIT OSIGURANJE d.d. Velebit osiguranje

13 +9[ 9. L¢ ¢L+xh¢bh h{LD!w!bW9 RAd+StSoAlG OArA@2iy2 2&aA
14 lllyria Hospital sh.p.k. lllyria Hospital

15 Sava Car doo SavaCar

16 Vivus d.o.o. Vivus

17 Ornatus d.o.o. Ornatus

18 Ornatus KC d.o.o. Ornatus KC

19 Montagent DOO Montagent

20 { I g} BODBL2Skopje {+ o+ aisSaoy

14


http://www.sava-re.si/sl/pozavarovalnica_sava_d.d._ljubljana/
http://www.sava-re.si/en/dukagjini_life_1/

2 SHAREHOLDERS AND SHARE TRADING

Movement in thePOSR share price in the perioApril 2014 to31 March2015 compared to
the SBITOP stock index.

17 ~ - 850
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M M Y Y Y Y » M M » &y & Y Y

e POSR e SBITOP

Basic details about the POSR share

Share capital 71,856,376 71,856,376
No. of shares 17,219,662 17,219,662
Ticker symbol POSF POSF
No. of shareholders 5,086 4,974
Type ofshare ordinary

Listing Ljubljana Stock Exchange, prime market
Number of treasury shares 736,066 346,643
bSG SIFINYyAy3aktz2aa LISNI akKI N 0.30 0.31
/| 2yaz2t ARFGISR ySiG SINYyAy3a 0.61 0.45
221 @FfdzS LISNI aKFNBE 0¢€0 16.06 15.04
Consolidatedd 2 21 @I f dzS LISNJ a Kl NB 17.26 15.01
{KINB LINAOS G4 SyR 27F LISNX 16.26 9.91
I SNF IS &AKI NB LINAOS Ay NBL 16.20 8.38
aAyAYdzY aKFNB LINAROS Ay NBL 15.40 7.00
Maximum share price in reporting perigde 0 16.85 10.35
¢NF RS @2fdzyYS Ay NBLRNIAY3 4,610,553 14,327,129

In the first quarter 2015, the Company did not pay out any dividends. Neither did it hold
conditional equity.



At 31 March2015, 70.3% of shareholders were Slovenian and 2&.%vere foreign. The

fIFrNBSad akKlINBK2ftRSNJ 2F (GKS th{w

holding) with 25% plus one share.

AaKFNB Aa (K

The share price oi81Decemberd n mn  #3:98 againg 1€.26 at31 March 2015,

representinga 1.7 % growth over the period.

Shareholder structure of Sava Reinsurance Compa3, starch2015

Other financial institutions 25.1% 0.0%
Insurers angension companies 14.4% 0.2%
Natural persons 9.3% 0.2%
Banks 6.9% 25.3%
Investment funds and mutual funds 8.5% 3.1%
Other commercial companies 6.2% 1.0%

The other financial institutions item includes the Sloveriavereign Holding with a stake of Z5plus one

share.
Source: Central securities register KDD d.d. and own sources.

Top ten shareholders of Sava Reinsurance Compé&iy arch2015

SDH d.d. 4,304,917 25.0%
SocieteGeneraleg Splitska banka d.d. (fiduciary account) 1,705,447 9.9%
European Bank for Reconstruction and Development 1,071,429 6.2%
Raiffeisen Bank Austria d.d. (fiduciary account) 764,606 4.4%
Sava Reinsurance Company 736,066 4.3%
Modra Zavarovalnica d.d. 714,285 4.1%
Abanka d.d. 655,000 3.8%
Skandinaviska Enskilda Banken SA Luxemburg 554,821 3.2%
Adriatic Slovenica d.d., liability fund 500,891 2.9%
KD Galileo 430,073 2.5%

Treasury shares

As at31 March2015, the Company held 736,066 treasury shares, representing%4.af

AKINB OFLAGlItEd ¢KS Gz2aGFtf @1t dzS

shares were acquired on the regulated market.
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3 SAVA RE GROUP REVIEW OF OPERATIONS

Business is presented by operating segments {liferinsurance, life insurance, reinsurance
business and the "other" segment) and dgpography (Slovenia and international). "Slovenia"
includes Zavarovalnica Maribor and Zavarovalnica Tilia, while "international" includes the
other subsidiaries. The reinsurance segment was not broken down geographica|lgftes

the elimination of trasactions with Zavarovalnica Maribor and Zavarovalnica qiliae
majority of the remaining transactions relates to Sava Reinsurance Company's business in
international reinsurance markets.

In addition to said segment breakdown, the segment reportingrmftion also reflects the
effects of consolidation elimination and reallocation within certain income statement items:
In the consolidation process, reinsurance effects were reallocated from the reinsurance
segment to the nodife and life segments (SaReinsurance Company as the controlling
company handles the reinsurance of most risks of the subsidiaries within the Sava Re
Group): in the segment reporting information, reinsurance premiums received by the
reinsurer from the subsidiaries were reallocatedthe segment from where they arose
(the same applied by analogy to reinsurasreéated claims, commission income, change
in unearned premiums, claims provisions and deferred acquisition costs). In the
elimination process, the portion of business retroe€ldby Sava Reinsurance Company
to foreign reinsurers was not allocated to the nbife and life segments. Retrocession
related expenses usually exceed income (except in the case of catastrophe claims). To
provide a more adequate presentation of segment fiedbility, the result of the
retroceded business was also allocated to the segment to which it relatedlifieoor
life). All said items were adjusted only in the part relating to the risks of subsidiaries
retroceded by Sava Reinsurance Company to faresgnsurers.
Profits from investments in equitgtccounted associate companies were reallocated to
the "other" segment. Other operating expenses of the reinsurance segment were
reduced by the portion of expenses attributable to the administration of theaSRe
Group. Sava Reinsurance Company operates as a virtual holding company so part of its
expenses relate to the administration of the Group. This portion was reallocated from
the reinsurance segment to other segments based on gross premiums written.

In the statement of financial position, the following adjustments were made in addition to
the eliminations made in the consolidation process:
Intangible assetg goodwill was allocated to the segment from which it arose (it was
reallocated from the reinsuraze segment to the notife and life segments depending
on which subsidiary it related to).
Financial investments in associategshe amount of the investment in the associate
az2al ytver Gansferred to the "other" segment onApril 2014. All itemsn
this section are presented in the notes to the accounts.
Reinsurers' share of technical provisions (reinsurers' share of unearned premiums,
claims provisions and other provisions) and deferred acquisition opdtse same
reasoning was applied as deibed in point one of adjustments to income statement
items.
Equity was reallocated from the reinsurance segment to the-lifenand life segments
based on the carrying amount of investments in subsidiaries (the sum total of carrying
amounts of nodife insurers was reallocated to the ndifie segment, and that of life
insurers was reallocated to the life segment).
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Below we first give a rough overview of key performance categories at the consolidated level
and then discuss individual operating segments.

Smmary of the consolidated income statement

Net earned premiums 111,721,324 106,464,352 104.9
Income from investments in associates 88,739 35,092 252.9
Investment income 12,554,451 10,092,363 124.4
NeF urrealizal gains onnvesFments of Ilfe_ insurance 11,536,076 3.460,974 333.3
policyholders who bear the investment risk

Other technical income 5,726,958 2,251,950 254.3
- Of which investment property 95,054 39,248 242.2
Other income 2,189,977 1,065,747 205.5
- Of whichinvestment property 112,748 90,153 125.1
Net claims incurred -74,168,320 -64,520,819 115.0
Change in other technical provisions -434,036 -2,741,430 15.8
Chapge in techn-lcal provisions for policyholders who b 14,162,829 4,750,063 208.2
the investment risk

Expenses for bonuses and rebates 62,549 -75,178 -83.2
Operating expenses -35,270,754 -33,282,279 106.0
Expenses for financial assets and liabilities -1,212,996 -1,474,442 82.3
NeF urrealized losses on myestments of. life insurance 259,106 2,536,400 10.2
policyholderswho bear the investment risk

Other technical expenses -6,042,130 -4,268,776 141.5
- Of which investment property 69,044 22,556 306.1
Other expenses -445,793 -370,462 120.3
- Of which investment property 53,143 72,764 73.0
Consolidated operating ratios

Net incurred loss ratio 66.8% 63.2%
Net incurred loss ratio, excluding the effect of exchange differenc 60.5% 61.1%
Net expense ratio 30.8% 30.4%
Net expense ratio, excluding the effect of exchange differences 30.7% 30.4%
Investment return 4.8% 3.8%
Investment return, excluding the effect of exchange differences 2.5% 3.9%
Annualizd return on equity 13.9% 11.9%

In the firstquarter of 2015, there was a large negative effect of exchange differences on the
underwriting result of reinsurance business and a large positive effect on the net investment
result. The net effect on net profit for the period, however, was relativelyamsince the
Company is carrying out a strict policy of matching assets and liabilities. As both effects on
profit mainly relate to international reinsurance operations, detailed figures are presented in
the section covering reinsurance business latehis teport.



Consolidated net earned premiums

Consolidated net earned premiums

Gross premiums written 152,529,643 145,987,351 104.5
Net premiums written 140,348,66€ 134,248,47C 104.5
Change in net unearned premiums -28,627,344 -27,784,118 103.0

Net premiums earned by operating segment (including unearned premium trends)

80.0 -

70.0 |

60.0

50.0 -

40.0 4

30.0

20.0 -

10.0 -

e milion 0.0

Reinsurance business

Non-life insurance business

Life insurance business

m1c3/2014
m 1¢3/2015

Consolidated net premiums earned by class of business (including unearned premium trends)

Personal accident 8,495,182 8,606,597 98.7
Health 1,053,297 554,768 189.9
Land vehicles casco 20,866,371 19,486,122 107.1
Railway rolling stock 10,944 0 -
Aircraft hull 155,425 91,436 170.0
Ships hull 1,717,489 1,309,269 131.2
Goods in transit 782,160 1,061,857 73.7
Fire and natural forces 19,970,485 15,144,196 131.9
Other damage to property 5,356,647 5,045,170 106.2
Motor liability 25,384,982 25,991,851 97.7
Aircraft liability -42,511 -38,738 109.7
Liability forships 151,610 157,336 96.4
General liability 3,745,406 3,789,374 98.8
Credit 592,450 683,644 86.7
Suretyship 116,997 89,840 130.2
Miscellaneous financial loss 340,955 341,064 100.0
Legal expenses 77,880 76,808 101.4
Assistance 1,134,037 1,331,489 85.2
Life insurance 9,291,332 9,685,719 95.9
Unit-linked life 12,516,337 13,052,892 95.9
Capital redemption 3,849 3,658 105.2




Consolidated gross premiums written igB812015 by class of business

m Fire and natural forces

= Motor liability

m Land vehicles casco

= Unit-linked life

m Personal accident

m Other damage to property

m Other

Consolidated net claims incurred

Consolidated net claims incurred

Gross claims paid 71,916,424 69,728,196 103.1
Net claims paid 69,983,210 69,075,609 101.3
Change in the net provision for outstanding claims 4,185,110 -4,554,790 -91.9

Net claims incurred by operating segment (including movements in claims provisions)

50.0
45.0 -
40.0 -
35.0 -
30.0 -
25.0 -
20.0 -
15.0 -
10.0 -
5.0 -
emilion 0.0 -

Reinsurance business

44.7

Non-life insurance business

42.8

Life insurance business

m1-3/2014
m1-3/2015
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Consolidated net claims incurrdny operating segment (including movements in claims
provisions)

Personal accident 4,986,056 4,412,102 113.0
Health 816,344 222,416 367.0
Land vehicles casco 14,881,965 14,940,256 99.6
Railway rolling stock 0 1,076 0.0
Aircraft hull 193,780 126,537 153.1
Ships hull 1,217,717 428,918 283.9
Goods in transit 1,292,014 1,507,315 85.7
Fire and natural forces 11,196,802 12,056,775 92.9
Other damage to property 6,050,030 805,097 751.5
Motor liability 16,658,720 15,671,783 106.3
Aircraft liability 12,631 85,566 14.8
Liability for ships 104,296 71,646 145.6
General liability 2,508,373 1,804,362 139.0
Credit -202,626 -207,393 97.7
Suretyship 212,534 27,099 784.3
Miscellaneous financial loss 206,577 50,385 410.0
Legakexpenses 204 367 55.6

Assistance

Life insurance

277,151

8,268,437

112,937

7,868,869

245.4

105.1

Unit-linked life

5,487,315

Consolidated gross claims paid 812015 by class of business

4,534,706

m Land vehicles casco

= Motor liability

m Fire and natural forces

= Other damage to property

m Life insurance

= Unit-linked life

m Other

121.0




Consolidated operating expenses

Consolidated operating expenses

Acquisition costs 13,726,798 10,907,856 125.8
Change in deferred acquisiti@osts (+f) -2,831,614 -1,271,867 222.6
Other operating expenses 24,375,570 23,646,290 103.1
Gross operating expenses 35,270,754 33,282,279 106.0
Income from reinsurance commission -836,064 -937,469 89.2

Net operating expenses by operating segment
25.0 -

22.7

22.0

20.0 -

15.0
m1-3/2014

10.0 - m 1-3/2015

5.0 |

0.4 0.6

e million 0.0 -

T
Reinsurance business Non-life insurance business Life insurance business Other

Other operating expenses include costs relating to the management of the Group. Sava
Reinsurance Company allocdté7.8% of other operating expenses to operating segments
by premium structure.

Allocation of administrative costs to operating segments

1¢3/2015 -959,484 682,396 101,321 165,352 10,415
1¢3/2014 -766,766 548,972 73,894 135,373 8,527

Consolidated net investment income

Net inv. income of the investment portfolio

Income from financial investments
Expenses for financial investments

12,554,451 10,092,36 +2,462,088
1,212,996 -261,446

Net investment income from investments in associates
Net investment income of investment property

The realized net investment income of the investment portfolio is strongly affected by
income and expenses from exchange differences, which are a result of-IiamIinA
currency matching. Inthe periodcd Kk H A Mp = (0 KS BNRilizhbf hebdcHarigé S R
gains.
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Since at31 March2015 assets and liabilities were 98@2matched, the realized exchange
losses from liabilities were largely offset by exchange gains from investments so profits were
YAY 2N RSINRSMillianKS A YLI Ol

AAAAA

FFFSOUGSR 2yte (2 |

Income, expenses and the net investment incorfeged to the investment portfolio

Interest income 5,576,930 6,476,514 -899,584
Change in fair value and gains on disposal of FVPL ass 535,186 280,218 +254,968
Gains on disposal of other IFRS assétgories 178,251 2,756,527  -2,578,276
Income from associate companies 88,739 35,092 +53,647
Income from dividends and sharesther investments 0 24,552 -24,552
Foreign exchange gains 6,223,161 494,029  +5,729,13Z
Other income 115,014 116,536 -1,522
Net urrealized gains on investments of life insurance 11,536,076 3,460,974 +8,075,102
policyholders who bear the investment risk

Net urrealizad losses on investments of life insurance
policyholders who bear the investment risk

259,106

Interest expenses 328,227 375,338 -47,111
Change in fair value and losses on disposal of FVPL as 26,649 125,823 -99,174
Losses on disposal of other IFRS asset categories 165,886 222,206 -56,320
Impairment losses on investments 9,270 27,345 -18,075
Foreign exchange losses 676,824 693,285 -16,461
Other 39,371 76,372 -37,001

2,536,409

-2,277,303

Net inv. income of the investment portfolio 11,471,054 8,663,099 +2,807,955

Net inv. income of t_he investment portfolio, excluding 5924717 8.862.355  -2,937.638
foreign exchange differences

_Net inv. income from investments for t_he benefit dife- 11,276,970 924.565 +10.352,405
insurance policyholders who bear the investment risk

¢KS ySi AyoSaiyYSyid AyO02YS o6SEOf dzR R millioyi S (i

yearon-year. The lower net investment income is due to lower gains onrélaéization of

A y@éé 1] YHSCI;’CG ay Adfet A2y 0
interestrate environment.

! The percentage represents currency matching in the reinsurance segment but does not include effects

occurring on translation of investments in subsidiaries into the reporting currency.
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Consolidated net profit/loss

Composition of the consolidated grge®fit by operating segments

10.0 8.9
8.0
6.0
4.0 1 " 1-3/2014
2.3
2.0 - = 1-3/2015
. 0-2
0.0 T
Underwriting result (reins. Hnvestment result (reins. + Result of life
2.0 4 non-life) non-life)
€ million 21 -19
4.0 -

*The "other" itemincludes the net profit/loss of the "other" operating segment and tax relating to all operating
segments.

In the first quarter of 2015, exchange differences had a significant impact on the structure of

the result, so below we set out results, excludihg effect of exchange differences. The

AYLI OG 2y (GKS NB&adzZ G o6& 2LISNIGAY3I6ARHNMSY (i 61
FNRBY GSOKyAOFft OF GS32 8K Qillion fromRnvesting agtigitlest xndS S T 7
total negative effect of eshange differences on the result o€dk H A Mp | Y208y G4 SR
million.

Composition of the consolidated gross operating profit (excluding the effect of exchange

differences)
6.0 - 5.6
5.0 4
4.0 4
3.0 m 1-3/2014
m 1-3/2015

2.0 4

1.0

€ million 0.0 -

Underwriting result (reins. + non-life)investment result (reins. + non-life) Result of life

The improved underwriting result due tobetter technical performancef both reinsurance
business as well as n#ifie insurance business in Slovenia.

The net investment income in the first quarter 2015 is marginally lower because of lower
realization of gains on sales of investments and due to falling interest rates in thetmark
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Composition of the consolidated gross income statement by operating segment

€ million

-1.0 -

5.0 4

4.0 -

3.0 -

2.0 |

1.0 |

0.0 4

4.7

4.4

T
Reinsurance business Non-life insurance business Life insurance business

qner 0.0

-0.3

m1-3/2014
m1-3/2015

Followingare comments to the results of each operating segment.
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3.1 Reinsurance business
This segmenthieflyreflects developments of business written abroad.
Composition of the consolidated gross income statement; reinsurance business

7.0 4 6.4
6.0 -

5.0
4.0 A

3.0
m 1-3/2014

m 1-3/2015

2.0 A

1.0 -
0.0 0.0

T 1

Investment result Other income and expenses

€ million ™4 1.8

The income statement of the reinsurance segment is affected by exchange differences due
to the impact of exchange rate changes on various statement of financial position iems.

the period X3/2015, this operating segment was significantly impacted by movements in
exchange rates in terms of the amount of individual result categories. When assets and
liabilities are 1006 matched in terms of currencies, changes in exchanges maftd¢oreign
currencies that income statement items are denominated in have no impact on profit or
loss. This is because any change in the value of assets denominated in a foreign currency due
to a change in the exchange rate is offset by the change invidae of liabilities
denominated in that foreign currency. As Sava Reinsurance Company's assets and liabilities
are 98.2% currency matched, changes in foreign exchange rates do affect profit or loss. The
effect of exchange differences on the income sta@nt for 1¢3/20150 2 | 0.6 Silkon.e

The following graph shows profits, excluding the impact of exchange differences.

Composition of the consolidated gross income statement; reinsurance business, excluding the
effect of exchange differences

5.0 -
45 - 4.3

4.0 -
3.5 A
3.0 A
2.5 A
2.0 A
1.5
1.0
0.5 A

m 1-3/2014
m 1-3/2015

0.9

0.000 0.002

€ million 0.0 T v
05 Underwriting result Investment result Other income and expenses

In the first quarter 2015, the underwriting result (excluding the effect of exchange
differences) improved as a result of profitable international business, while profits from
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investing activities (excluding the effect of exchange differences) were approdjnuatehe
same level yeaon-year.

Gross premiums written

Consolidated gross premiums written by region; reinsurance business

Slovenia 133,605 134,892 99.0
International 34,664,864 25,836,385 134.2

Gross premiums written in this segment grew due to growth in international markets, with
fINBSald INRPGOUK O2yUNAOdzid @y aYORIYA YAwIBONE §za § R I
'y R . S{13 midox). o ¢

The bulk of reinsurancgremiums from Slovenia relates to premiums from the two
Slovenian subsidiaries. These premiums are retroceded, which is why consolidated
reinsurance premiums from Slovenia are very small.

Gross claims paid

Consolidated gross claims paid by region; raiasce business

Slovenia 142,270 393,531 36.2
International 17,446,350 13,485,274 129.4

Consolidated gross reinsurance claims rose by 2§.7eflecting the growth of this business
segment (premiums grew by 34%2).

Gross claims paid from Slovenia (like premiums) comprise relatively small amounts because
they relate to claims of subsidiageovered by reinsurance.
Operating expenses

Consolidated operating expenses; reinsurance business

Acquisition costs 6,372,587 3,831,794 166.3
Change in deferred acquisition costs-f+/ -1,445,891 -513,719 281.5
Otheroperating expenses 1,047,805 967,998 108.2
Gross operating expenses 5,974,501 4,286,073 139.4
Income from reinsurance commission -43,215 -36,105 -80.3

In the first quarter of 2015, consolidated acquisition costs grew by &6.8eflecting the
growth of the international portfolio. In absolute terms, the highest growth was with-non
proportional reinsurance business from abroad, while the share of conunissas a
percentage of proportional reinsurance premiums increased by 10.1 p.p. in the first quarter.
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The change in deferred acquisition costs @8/2015 increased yeamn-year primarily due
to the growth in gross premiums written. Other operating expensereased primarily due
to the increase in labour costs as a result of new recruitments at Sava Reinsurance Company.

Net investment income

LyO2YSs: SELISyasSa IyR GKS ySiG AygdSadySyid AyoOz
8.00 - 7.5

7.00 -
6.00 -
5.00 -

4.00 -
m1-3/2014

m 1-3/2015

3.00 -
2.00 -
1.00 +

.00 -
€ million Income fromthe  Expenses for the Net inv. income of
investment portfolioinvestment portfolio  the investment
portfolio

Compared to the same period last year, the net investment incahéhe investment

LR NI T2t A2 Ky QNG| TaiS B mank due to the realization of net exchange

gains arising from assétbility currency matching at Sava Reinsurance Compianthe
period o K HAMpPpX GUKS ySiG AygSadyYSyid AyO02YR127F GKE
million yearon-year, excluding gains from exchange differences.
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3.2 Nonlife insurance business

The nonlife insurance segment comprises the operationshef following companies:

&l Zavarovalnica Maribor, nelife
& Zavarovalnica Tilia, néife
&l  Sava Montenegro
Bl Sava osiguranje, Belgrade
&l Sava osiguruvanje, Skopje
&l Velebit osiguranje
& lllyria
Composition of the consolidated gross income statement:lif@imsurane business

6.00 -

5.00 -

0.5
4.00 -
3.00 - 0.4
m Other income and expenses
2.00 - m Investment result
m Underwriting result
e milion 100 - , .
.00
1-3/2014 1-3/2015 1-3/2014 ‘ 5
-1.00 -
Non-life, Slovenia Non-life, international
-2.00 -

The nonlife insurance segment recorded a better result g8/R2015 thanin the same period

last year. It improved largely due to the underwriting results of the Slovenian insurers (both
companies improved their underwriting result), while ethunderwriting result of
international companies deteriorated mainly because of poor technical performance of the
Serbian nodife insurer. The investment result of Slovenian Hid@ insurers declined by

€ 0.5 million as a result of both less realizedhgadn sales of investments and falling interest
rates.

Gross premiums written

Consolidated gross ndifie premiums by region

Slovenia 83,731,708 85,926,511 97.4

International 12,432,367 11,566,015 107.5

In the first quarter of 2015, Slovenian ndife insurance premiums were lower 26 year
on-year as both Slovenian ndifie subsidiaries wrote less business. Sava Re insurers abroad
(except in Croatia) wrote more gross premiums than in the same peribgdas.
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Unconsolidated gross ndifie premiums of Sava Re Group companies

Zavarovalnica Maribor (nelife) 59,883,372 60,842,083 98.4
Zavarovalnica Tilia (ndife) 23,940,915 24,650,642 97.1
Sava osiguranje, Belgrade 3,149,082 2,478,179 127.1
Sava Montenegro 2,694,469 2,457,457 109.6
Sava osiguruvanje, Skopje 2,662,622 2,421,515 110.0
lllyria 2,006,369 2,001,203 100.3
Velebit osiguranje 1,920,775 2,208,477 87.0

Total unconsolidated gross néifie insurance premiums decreased modestly yeaiyear.

The largest absolute decline in gross premiums written was recorded by Zavarovalnica
Maribor (mainly due to the timing of writing business with major clients) and Daad#ica

Tilia (loss of a few clients amdnewal of certain major policies in Decempeln the first
guarter of 2015 nodife premiums in the Slovenian insurance market dropped by4d..9he
Serbian noHife insurer recorded the highest absolute premiugrowth due to increased
motor third-party liability rates on the market.

Unconsolidated gross ndifie premiums written by class of businessqB/2015

= Motor liability

m Personal accident

m Other damage to property

Land vehicles casco

m Fire and natural forces

Assistance

m Other

Gross claims paid

Consolidated gross ndifie claims by region

' Slovenia 36,600,386 38,882,424 94.1
International 5,112,833 4,865,209 105.1

Gross claims paid for Slovenian business in the first quarter were lower due to the decline in
gross claims paid of Zavarovalnica Maribor (ig3/2014 claims from ice damage).
Zavarovalnica Tilia recorded a rise in motor tkpatty liability claims. International gross
claims paid were higher primarily due to the increase in claims of the Serbian insurer (mostly
in motor third-party liability).
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Unconsolidated gross ndifie claims paid of Sava Re Group companies

Zavarovalnica Maribor (nelife) 25,880,236 29,630,998 87.3
Zavarovalnica Tilia (nédife) 10,871,311 8,996,915 120.8
Sava osiguranje, Belgrade 1,419,885 1,064,790 133.3
lllyria 994,494 1,196,332 83.1
Sava osiguruvanje, Skopje 1,176,488 1,107,995 106.2
Sava Montenegro 826,297 786,481 105.1
Velebit osiguranje 720,743 808,845 89.1

Most Group companies improvebeir gross paid loss ratios for ndife business.

Operating expenses

Consolidated operating expenses; fid@ insurance business

Acquisition costs 5,775,610 5,221,100 110.6
Change in deferred acquisition costs-f+/ -1,355,521 -965,646 140.4
Other operating expenses 19,079,101 18,611,568 102.5
Gross operating expenses 23,499,190 22,867,022 102.8
Income from reinsurance commission -791,455 -896,570 88.3

Total gross operating expenses of Ada insurance rose marginally as a result of the growth
of acquisition costs (premium growth in certain markets) and other operating costs

(specifically, the timing of pay for annual leave and the establishing ofigiwog for

employees in Zavarovalnica Maribor).

Consolidated gross expenses (net of changes in deferred acquisition costs) -fenon

insurance grew by 4%, while gross premiums written were lower by %4 The ratio of
expenses to premiums deteriated in X3/2015 yearon-year. In addition tothe reasons

given above, the ratio of premiums to expenses is affected by diverse timing of premium

payment by large clients of Zavarovalnica Maribor.

Unconsolidated gross ndifie operating expenses of Saka Group companies

Zavarovalnica Maribor (nelife) 12,938,105 12,274,628 105.4
Zavarovalnica Tilia (nélife) 5,224,892 5,328,013 98.1
Other Group insurers 5,315,665 5,219,215 101.8
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Expense ratios; nelife insuranceusiness

35.0% - 31.4% 32.8%
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Gross expense ratio Net expense ratio

Net investment income

Income, expenses and the net investment income related to the investment portfolio
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investment portfolio investment portfolio  the investment
portfolio

The net investment income of the investment portfolio of Aiife insurance business
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3.3 Life insurance business

The life insurance segment comprises the operations of the following companies:
Zavarovalnica Maribor, life business

Zavarovalnica Tilia, life business

{F @ OA@2Gy2 2&aA3dz2NI ye$

lllyria Life

+StSoAl OA@2Gy2 2&A3dz2NI yes

NivEananna

Gross premiums written

Consolidated gross life insurance premiums by region

Slovenia 20,289,106 21,188,912

95.8

International 1,277,993 1,334,636

Lifeinsurance premiums from Slovenia were lower in both Zavarovalnica Tilia as well as in
Zavarovalnica Maribor. Premiums were lower because new business was not sufficient to

95.8

offset expired business (through maturity or terminations). Both insurers recordéztine

in premiums larger than the local life insurance market, which shrank by20.43

Gross premiums written by Group life insurance companies outside Slovenia declined only in

the Kosovan life insurer, while they increased in Croatia and Serbia.

Unonsolidated gross life premiums written by Sava Re Group companies

w
ol

Zavarovalnica Maribor (life) 18,254,431 19,006,268 96.0
Zavarovalnica Tilia (life) 2,034,675 2,755,689 73.8
+StSoAl OAQ2Gy2 2&8AJdNI ye 654,239 614,169 106.5
lllyria Life 341,311 450,684 75.7
(@ OArA@2iy2 2aAi3lddNryes 282,529 269,782 104.7




Unconsolidated gross life insurance premiums by class of business
1¢3/2105

m Unit-linked life

m Life insurance

m Additional personal accident

Gross claims paid

Consolidated gross life insuran@e&miums by region

Slovenia 12,349,644 11,918,660
International 264,940 183,098

The growth in gross claims paielating to Slovenian business is due to increased claims by
Zavarovalnica Maribor (more surrenders and maturities); Zavarovalnica Tilia recorded a
decline in gross claims paid. International gross claims paid rose in aBloeenian Group

companies.

Unconsolidatd gross claims paid for life business by Sava Re Group companies

Zavarovalnica Maribor (life) 10,672,221 10,191,616 104.7
Zavarovalnica Tilia (life) 1,677,423 2,043,787 82.1
{I @ OA@2iy2 2aA3ldNIyesS 119,768 57,827 207.1
lllyria Life 47,966 36,241 132.4
+StSoAl0 OAQ2Gy2 2&8A3JdNI ye 97,206 89,030 109.2

w
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Operating expenses

Consolidated operating expenses; life insurance business

Acquisition costs 1,578,601 1,854,962 85.1
Change in deferred acquisition costs-f+/ -30,202 207,498 -14.6
Other operating expenses 3,676,113 3,647,146 100.8
Gross operating expenses 5,224,512 5,709,606 91.5
Income from reinsurance commission -1,393 -4,795 29.1

Acquisition costs dropped due to lower premiums written.

Other operating costs for the first quarter of 2015 were approximately on the same level
yearon-year.

Consolidated gross expenses igB3R2015 (excluding changes in deferred acquisition costs)
as a percentage of premiums remained on the same levelgeyear.

Unconsolidated gross life operating expenses of Sava Re Group companies

Zavarovalnica Maribor (life) 3,771,120 4,050,285 93.1
Zavarovalnica Tilia (life) 564,650 512,283 110.2
Other Group insurers 754,774 805,892 93.7

Expense ratios; life insurance business
25.6% -
25.4% -
25.2% -
25.0% -
24.8% -
24.6% -
24.4% -
24.2% -
24.0% -
23.8% -
23.6% -

25.4%
25.3%

m1-3/2014
m 1-3/2015

Gross expense ratio Net expense ratio




Net investment income

Income, expenses and the net investment income related th &S a 0 YSy i L2 NI T2 €

6.0 -
4.9

50 - 4.8
4.0 -
3.0 -

m 1-3/2014
2.0 4 = 1-3/2015
1.0 -

0.1 01
00 i T T
€ million Income fromthe  Expenses for the Net inv. income of
investment portfolio investment portfolio  the investment
portfolio

The net investment income of the investment portfolio of life insurance business declined by
€ 2.3 million yeafon-year. The net investment income declined mainly due to lower interest
Ay O2 Y-®5 million) and lower realized A ya 2y GKS al-1i88nilianf. Ay @S al
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4 FINANCIAL POSITION OF THE SAVA RE GROUP

At31 Marchhu nmp > G20l f

FaasSiaa

10% of total assets/liabilities &1 March2015.

4.1 Assets

Consolidated total assets by type

2 T 1,5850 &illign) a@ Increasé D N d:
of 5.7% over yeaend 2014. Below we set out items of assets and liabilities in excess of

ASSETS 1,535,921,22( 100.0% 1,454,374,93¢ 100.0%
Intangible assets 34,276,782 2.2% 34,940,960 2.4%
Property and equipment 44,649,280 2.9% 44,473,638 3.1%
Deferred tax assets 1,417,105 0.1% 1,202,381 0.1%
Investment property 5,051,057 0.3% 5,103,325 0.4%
Financial investments in associates 3,201,357 0.2% 3,072,497 0.2%
Financial investments 998,365,613 65.0% 974,668,382 67.0%
Fun_ds for the bgneflt of policyholders who bea 219,709,602 14.3% 202,913,05 14.0%
the investment risk

Reinsurers' share of technical provisions 42,653,059 28% 38,672,645 2.7%
Receivables 159,470,826 10.4% 124,395,153 8.6%
Deferred acquisition costs 19,240,891 1.3% 17,489,101 1.2%
Other assets 2,152,282 0.1% 1,351,244 0.1%
Cash and cash equivalents 5,291,113 0.3% 5,643,200 0.4%
Non-current assets held for sale 442,253 0.0% 449,350 0.0%

4.1.1 Financial
portfolio)

The investment portfolioconsists of the following statement of financial position items:

investments and financial

investments in associates (investment

financial investments, investments in associates, investment property and cash.

Sava Re Group investment portfolio by class of asset

Depositsand CDs 91,756,664 95,569,619  -3,812,955 89.8
Government bonds 498,451,185 486,946,87C +11,504,31f 103.4
Corporate bonds 374,803,48( 358,991,267 +15,812,21¢ 101.1
Shares 21,505,682 21,030,349 +475,333 98.4
Mutual funds 5,147,886 5,671,611 -523,725 78.6
Loans granted and other 979,634 871,156 +108,478 108.6
Deposits with cedants 5,721,082 5,587,510 +133,572 102.4
974,668,382 +23,697,231
Financial investments in associates 3,201,357 3,072,497 +128,860 111.0
Investment property 5,051,057 5,103,325 -52,268 82.2
Cash and cash equivalents 5,291,113 5,643,200 -352,087 0.0
Investments for the benefit of liasurance |14 709 507 202,913,05¢ +16,796,545  109.0
policyholders whdear the investment risk
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31 March2015.

The increase of the investment portfolio is due to:

+O0FaK Ft26 FNRBY ONBOAVaAndihYy OS odzaAySaa G20l f
+ net exchange differences (the exposure largely relates to Sava Reinsurance Company)
G20 56 millich; «

+OKFy3aS Ay FI AMAg@Glon,dzS NBEaSNBS 27F ¢
+OKI y3aS Ay | OONHzBRmilioghi SNBald G2a0FtfAy3 ¢
CAYGSNBal NBt Il doByn#lioni2 FAYIlIYyOAy3a 27F ¢

Composition of investments a8l March2015

31/03/2015 Fi .
inancial

Shares and mutual investments in
funds; 2.6% associates; 0.3%

Regular corporate
bonds; 22.9%

€1,000.0 m

Covered bonds; 6.8%
Governmentguaranteed
bonds; 6.4%

Structured products;
0.9%

Compared to the end of last year, the main change in the composition of the investment
portfolio was an increased proportion of corporate bonds with no significant changes within
this asset type. There was only a marginal increase in covered bonds (+#@ehtpge
points), which accounted for 6% of the investment portfolio &1 March2015. The largest
type of corporate bonds are still regular corporate bonds, accounting for @2& the
investment portfolio.
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Composition of investments a8l Decembe 2014

Shares and mutu Financial investments 31/12/2014

funds; 2.7% in associates; 0.3%ar- 1 705

Regular corporate
bonds; 22.8%

€988.5 m

overed bonds; 6.1¢

Government
guaranteed bonds
6.5%

_ Structured products
eposits and CDs; 9.7% 0.9%

4.1.2 Funds for the benefit of policyholders who bear the investment risk

Funds for the benefit of policyholders who bear the investment risk is a major asset item.
Compared to31December2014, these funds increased by:83  2®88 ndllion, to

€ 219.7 million at31 March2015. Three Group companies market life products where the
investment risk is borne by policyholders: Zavarovalnica Maribor, Zavarovalnica Tilia and
+St SoAl OA @2 (31 March20A53 fdridd fgr 2h® teneffit(pf policylders who

0SIFENJ GKS Ayg@gSadaqySyd Naxal NBf I G183 milieh %I O
(31DecemberH n mnMc by YA T f A2y 03X TFdzyRa MBI miliohy 3 G2
(31DecemberH nmnoYo ®av YA f f A2y 03X @gKAt S sighrnje firdzy R4 2
negligible.

4.1.3 Receivables

Receivables, the third largest assets item, increased by 28.2 3b]1 million compared to
yearend 2014. This asset type also increased in relative terms.

This increase was a result of both an increase in receivables arising out of primary insurance
business as well as an increase in receivables arising out of reinsurance and coinsurance
business. Receivables arising out of primary insurance business Bdreasdl25 naillion

due to the annual renewal of insurance contracts with legal entities. Receivables from
NBAYyadz2NF yOS | yR 02 A yia.2znillioy 8 & resullzf the/ariual rediRa S 0 @
of reinsurance contracts with cedants and the dynanoicassessing reinsurance business.
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4.2 Liabilities

Consolidated equity & liabilities by type

0€ AS % of AS % of
31/03/2015 total at 31/12/2014 total at
31/03/2015 31/12/2014
EQUITY AND LIABILITIES 1,535,921,22(C 100.0% 1,454,374,93% 100.0%
Equity 284,425,735 18.5% 271,528,623 18.7%
Share capital 71,856,375 4.7% 71,856,376 4.9%
Capital reserves 44,412,669 2.9% 44,638,799 3.1%
Profit reserves 115,312,768 75% 115,146,33€ 7.9%
Treasury shares -10,247,024 -0.7%  -10,115,023 -0.7%
Fairvalue reserve 22,890,755 1.5% 18,448,741 1.3%
Retained earnings 32,028,222 2.1% 15,652,780 1.1%
Net profit/loss for the period 9,830,447 0.6% 17,474,558 1.2%
Translation reserve -3,448,920 -0.2% -3,489,433 -0.2%
Equity attributable to owners of the controlling company 282,635,292 18.4% 269,613,133 18.5%
Non-controlling interest in equity 1,790,443 0.1% 1,915,490 0.1%
Subordinated liabilities 28,707,999 1.9% 28,699,692 2.0%
Technical provisions 906,443,206 59.0% 869,982,633 59.8%
Technical provision for the benefit of life
insurance policyholders who bear the 210,249,318 13.7% 195,684,631 13.5%
investment risk
Other provisions 7,719,254 0.5% 6,940,650 0.5%
Deferred tax liabilities 7,084,881 0.5% 5,749,180 0.4%
Other financial liabilities 79,310 0.0% 78,870 0.0%
Liabilities from operating activities 65,677,085 43% 49,364,797 3.4%
Other liabilities 25,534,432 1.7% 26,345,859 1.8%

*Net profit for the period in the tablaliffers from the net profit for the period given in the income statement
due to own shares and the strengthening of credit and catastrophe risk equalization reserves

4.2.1 Technical provisions

Gross technical provisions are the largest item of liabilities. figure at31 March2015 was
an increase of 42 2 3&15 eillion compared to yeagnd 2014. The largest increase was
Ay dzy St NY S R33.8ihilkoN) agla¥esult of anderwriting trends during the year.

Gross provisions of the reinsurance segmiaecteased by 1072 2 INBI8 million compared

to yearend 2014, mainly as a result of seasonal trends in unearned premiums (an increase

2 F 136 million). The movement in claims provisions (increase d¥).i& a result of two

effects that chiefly offseeach other:
the reduction of claims provisions because of claim payments relating to previous
underwriting years and positive ruwff development,
YR AYyONBI &S Rdz§S 2 6.8 mildlwichSs laRgiFifagied y O S &
against the movementsf the investment portfolio.

The gross technical provisions attributable to the #id@ insurance segment recorded an
increase of 48 2 ALI6 enillion compared to yeagnd 2014. The largest increase was in
dzy S| Ny SR LINBrviliodyy & o0 €

The gross provision for traditional life policies increased by®@ompared with yeaend
2014. The bulk of new business comprises-inked life insurance; therefore, provisions for
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the benefit of policyholders who bear the investment risk increasgd7ldz 2 NJ.6 €
million compared to yeaend 2014.

Movements in consolidated gross technical provisions

0€l 31/03/2015 31/12/2014 Index
Gross unearned premiums 181,996,881 148,169,69C 122.8
Gross mathematical provisions 256,726,859 256,292,141 100.2
Gross provision for claims 457,416,73E 454,759,004 100.6
Gross provision for bonuses, rebates and cancellations 686,371 854,819 80.3
Other gross technical provisions 9,616,360 9,906,979 97.1
Gross technical provisions 906,443,206 869,982,633 104.2
Gross technlcgl provisions for the benefit of policyholders 210,249,318 195,684,631 107.4
who bear the investment risk (UL)

Gross technical provisions, including UL 1,116,692,524 1,065,667,26¢ 104.8

4.2.2 Equity

The second largest item on the liabilities side is equity, which increased:fyy 4.Z N9 €

million from yearend 2014. The increase in equity is mainly due to the fair value reserve of

€ 4.4 million (positive trends in capital markets) and the net grofi ¥ 2 NJ { K S9.8LJS N& 2 R
million.

4.2.3 Technical provision for the benefit of life insurance policyholders who bear the
investment risk
Technical provisions for the benefit of policyholders who bear the investment rigd at

March 2015 grew by 724 2 N6 enillion compared to yeaend 2014. These provisions
move in line with assets of policyholders who bear the investment risk.
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4.3 Insolvency risk

Sava Reinsurance Company meets capital adequacy requirements and so do all its subsidiary
companies under local regulations. 3t March2015 the available solvency margin of Sava
WSAY&ada2NI yOS /2YLIlyé SEOSSRSR B46SmilliddsSadar NB R
Reinsurance Company's surplus of available solvency margin over the required solvency

YINBAY AY 6.RBilich SRpakedt@lDecember2014.
The solvency ratio stood at 22828 at yeatrend 2014 and at 248.% at31 March2015.

Statement ¢ capital adequacy for Sava Reinsurance Company

0€l 31/03/2015 31/12/2014
CORE CAPITAL (Article 106 of the Slovenian Insurance Act ("ZZavar"))

Paidup share capital, other than paigh share capital arising from

cumulative preference shares, or initial capital 1 71,856,376 71,856,376
Capital reserves, other than capital reserves arising from cumulai
preference shares 2 54,239,757 54,239,757

Profit reserves, other than the reserves for credit and catastrophe

risk equalisation 3 105,263,681 105,131,67¢
Net profit brought forward from previous years 4 21,835,624 15,713,039
Fair value reserve relating to assets not financed from technical

provisions 5 1,474,758 1,332,577
Treasury shares and own interests 6 10,247,024 10,115,024
Intangible assets 7 585,443 467,422
Core capital (1 +2+3+4 €6¢7) 8 243,837,72¢ 237,690,982
Guarantee fund 9 7,768,743 7,725,010
Compliance withArticle 106 (4) of the ZZavar (89) 10 236,068,98¢€ 229,965,972
ADDITIONAL CAPITAL (Article 107 of the ZZavar)

Subordinated debt instruments 11 5,826,557 5,793,758
Additional capital(15), however not more than 5% of

the lower of core capital and required solvency margin 12 5,826,557 5,793,758

AVAILABLE SOLVENCY MARGIN AND STATEMENT OF CAPITAL ADEQUACY (Article 108

ZZavar)

Total of core and additional capital (8L2) 13 249,664,28€ 243,484,74C
Participations within the meaning of Article 108(1), point 1 of the

ZZavar 14 190,223,82¢ 189,382,854
Participations within the meaning of Article 108(2), point 1 of the

ZZavar 15 1,534,952 1,534,952
Available solvencynargin of insurer (13; 14 ¢ 15) 16 57,905,505 52,566,934
Required solvency margin 17 23,306,230 23,175,032
Surplus/deficit of available solvency margin (1617) 18 34,599,275 29,391,902

4.4 Capital structure
At 31 March2015, the Sava Re Group heldi y n ®@n YA f f A 28/7 milidn oS |j dzA § &

ddz0 2 NRAY Il 4GSR 79,30 d btleA findn8ak liadiliye® Thus debt accounted for
9.2% of total equity.
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Subordinated liabilities mainly relate to the subordinated debt of Sava Reinsurance Company
taken out to expand to the Western Balkans. Zavarovalnica Maribor also holds subordinated
RSo0G> Ay GBSmikioM2dzyd 27F ¢

4.5 Cash flow

Net cash from operating activities of the Sava Re Group in the pegdai5 totalled
€ 14.4 million (£3/2014:€ 10.8 million).

bSi Ol akK FNRBY Ay @BHanmillioryraflects @hé pdBitivé dashaflon2oF thee
Group.

Net disbursements used in financing activities of the Sava Re Group in the peBi@d 15

G2 0 f13SrRillione (Lo K H n MIB.Y mikbn). In the first quarter of 2015, net
disbursements used in financing activities were a result of (i) the payment of interest on
subordinated debt and (ii) cost of equity stakes acquired in the Croatian Group companies
with crossownership arrangements.

4.6 Credit ratings of Sava Reinsurance Company

Sava Reinsurance Company has two credit ratings, one from Standard & Poor's and one from
A.M. Best.

Credit ratings of Sava Reinsurance Company

Agency Rating’ Outlook Latest review
Standard & Poor's BBB+ stable July 2014: affirmed existing ratin
A.M. Best Ac stable October 2014: affirmed existing ratin

A summary of the two reports is posted on the Company's website: wwwigasia

2 Credit rating agency Standard & Poor's uses the following scale for assessing financial strength: AAA
(extremely strong), AA (very strong), A (strong), BBB (adequate), BB (less vulnerable), B (more vulnerable), CCC
(currently vulnerable), CC (highly vutable), R (under regulatory supervision), SD (selectively defaulted), D
(defaulted), NR (not rated). Plus (+) or ming} following the credit rating from AA to CCC indicates the
relative ranking within the major credit categories.

45



5 PERSONNEL

Employment figures for Group members

31/03/2015 31/12/2014 Change
Zavarovalnica Maribor 752.54 767.18 -14.64
Zavarovalnica Tilia 366.51 368.62 -2.11
Sava osiguranje, Belgrade 297.00 293.50 3.50
lllyria 220.00 171.00 49.00
Sava osiguruvanje, Skopje 168.75 162.00 6.75
Velebit osiguranje 135.89 146.13 -10.24
lllyria Life 142.00 137.00 5.00
Sava Montenegro 142.00 135.75 6.25
Sava Reinsurance Company 79.75 78.63 1.13
(I @I OArA@2iy2 2aA3IdzNIy2 70.50 71.00 -0.50
+StSoAl OA@2Gy2 2&A3dzN 60.51 65.01 -4.50
Sava Car 31.25 28.50 2.75
Montagent 19.50 18.00 1.50
{1 & aidsSady 3.25 0.00 3.25
Total 2,489.45 2,442.32 43.88

The table above shows the number of employees calculated on-anfi@lequivalent basis.
The number of employees in the Group is subject to fluctuations mainly due to fluctuation in
the agency networkThe change in the number of employees in lllyria iesult of the
change in the measurement method applied.

6 RISK MANAGEMENT

The most important risks that Group members are exposed to are underwriting risks, market
risks, insolvency risk, credit risk and operational risks.

6.1 Underwriting risks

All Groupsubsidiaries assume risks from policyholders and mostly transfer excess risks to
Sava Reinsurance Company. Sava Reinsurance Company also assumes risks from other
cedants; any excess is retroceded to other reinsurers.

In terms of underwriting process riskosses may be incurred because Sava Re Group
members incorrectly select or approve risks to be assumed for (re)insurance. This risk is
mitigated mainly by complying with established and prescribed underwriting procedures;
correctly determining the probdb maximum loss (PML) for each risk; complying with
underwriting guidelines and instructions; complying with the authorization system; having in
place an appropriate pricing and reinsurance policy; and through actuarial reviews.
Underwriting risks in excesof the Group's capacity are also reduced through retrocession
contracts.

The pricing risk is monitored by Sava Re Group members by conducting actuarial analyses of
loss ratios and identifying their trends and by making appropriate corrections. When
premium rates are determined for new products, the pricing risk can be monitored by
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comparing the actual loss experience against estimates.

Claims risk is managed by apprepe (re)insurance conditions and pricing, adequate
underwriting, controlling risk concentration, and especially adequate reinsurance
programmes for subsidiaries and an adequate retrocession programme for Sava Reinsurance
Company.

Sava Re Group members igéte net retention risk by setting appropriate maximum net
retention limits and by designing adequate reinsurance or retrocession programmes. In
managing these risks, due consideration is given to the fact that maximum net aggregate
losses in any one yeare affected both by the maximum net claim arising from a single
catastrophe event as well as by the frequency of such events.

Sava Re Group members manage reserving risk by comparing historic reserving figures with
actual amounts, by applying the latesictuarial methods and by adopting a prudent
approach in setting the levels of technical provisions.

Retrocession programme: The Group concludes reciprocal contracts with other reinsurers to
further disperse underwriting risks.

6.2 Financial risks

In the course of their financial operations, individual Group companies are exposed to
financial risks, such as market risk, liquidity risk and credit risk.

Insurers are not exposed tathe investment risk relating to the life insurance business fund
for which pdicyholders define the investment policy and also fully assume any financial
risks. For this reason, these assets are excluded from the below discussion of financial risks.

6.2.1 Market risks

Own estimate of changes in risk

Deposits and CD's 91,756,664 95,569,619 -3,812,95¢ ¥ ¥ IS
Government bonds 498,451,185 486,946,870 11,504,31°% L iy ¥ I
Corporate bonds 374,803,480 358,991,267 15,812,21% b e e L
Shares 21,505,682 21,030,349 475,333 ¥ i
Mutual funds 5,147,886 5,671,611 -523,728

bond and money market 1,889,521 2,267,493 -377,972 1= =

mixed 0 0 0

equity 3,258,365 3,404,118 -145,753 B w v
Other financial investments 979,634 871,15€ 108,478 ¥ I
Deposits with cedants 5,721,082 5,587,510 133,572 I I =

s . . . o

Legend
|Low risk = | Neutral risk¥s |High risk ¥ |
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The table below shows the changes in own risk assessments aeyedt014 as a result of
structural changes in financial investments discussed in greateildelow.

6.2.1.1 Interest rate risk

Interest rate risk is the risk of exposure to losses resulting from fluctuations in interest
rates. These can cause a decrease in investments or an increase in liabilities.

Interest rate risk is measured through a sendyi analysis, by observing the change in the
value of investments in bonds or the value of mathematical provisions if interest rates
change by two percentage points. The analysed investments do not includécheddturity
bonds as they are measured at artised cost.

Non-life insurance interest rate risk

At 31 March2015 interesta é)fé AGAGS | ﬁépﬁ(i)é WRGOE A2 $§9.0E y A yc‘
million over31 December2014.

The sensitivity analysis 8 March2015 showed that in the event ohaupwad shift in the
interest rate curve by 200 basis points, the value of ifeninsurance investments would
KI @S R NE 268198ifion or&%.4% 31 December n m 27 ndllion or 4.6%).

Life insurance interest rate risk

At 31 March2015 interesti SY aAGA QDS | aadpdba TR2IFEARED®IEY AY
million over31 December2014.

The sensitivity analysis 8 March2015 showed that in the event ohaupwardshift in the
interest rate curve by 200 basis points, the valddife insurance investments would have
R N2 LILISIR.1 dilion er 6.46 81 Decemben n m X7 mdllion or 5.9%).

6.2.1.2 Equity risk

Equity risk is the risk that the value of investments will decrease due to fluctuations in
equity markets.

Equity risk is measured through a stress test assuming-gefdent drop in equity prices.
Equity risk affects shares, equity mutual funds and mixed mutual funds (in stress tests, we
include half of the amount).

In case of a 1@ drop in the market priceof equity securities &1 March2015, the value
2F Ay@SadySyida ¢2 dx5RiliengZlRceRiEO NR 2.8 Qillon)d & €

6.2.1.3 Currency risk

Currency risk is the risk that changes in exchange rates will decrease foreign investments
or increase liabilities denominated in foreign currencies.
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The Sava Re Group manages currency risk through the efforts of each Group member to
optimize assetliability currency matching. Sava Reinsurance Company is the Sava Re Group
member with the largest xposure to currency risk due to its increased international
presence. Group companies whose local currency is the euro (companies based in Slovenia,
Montenegro and Kosovo) have all liabilities and investments denominated in euro, meaning
that these compargs are not affected by currency risk. Other Group companies whose local
currency is not the euro, transact most business in their respective local currencies, while
due to Group relations, they are to a minor extent subject to ewglated currency risk ah
translation risk in respect to equity.

Sava reduces its currency risk by matching assets and liabilities denominated in foreign
currencies. Currency matching is performed based on the accounting cutremdy if
capital markets are not available ine&haccounting currency, it is performed based on
transaction currency.

The tables below show currency matching of Sava Reinsurance Company with effects on the
statement of financial position and profit and loss statement.

Currency matching of assets aimbilitiesat 31 March2015

US dollar (USD) 47,784,557 48,568,705 784,147 98.4
Korean wonKRW) 12,314,742 12,901,930 587,188 95.4
Chinese yuan (CNY) 8,331,406 8,569,088 237,682 97.2
Indian rupee (INR). 6,847,586 7,304,983 457,397 93.7
Russian ruble (RUB) 4,022,600 4,608,305 585,705 87.3
Other 11,815,957 19,705,881 7,889,924 60.0
.~ 591,36034¢  591,36034¢ 0 100
% of currency matched liabilities 98.2% |

The Company managed to directly match assets and liabilities in most foreign currencies
gAOK | YAA&aYR2nilibK At31TMa2hd® 5ihe Company haal surplus of assets
over liabilities in US dollar. This surplus was due to dssatity management practices
where the company ties to the US dollars a number of foreign currencies that are at least
90% correlated with the US dollar. When these catieins are taken into account, the

ddzNLJ dza 2F lFaasSda 20SNI fasmillob. AGASE Ay | { R2f

Currency mismatch also affects the income statement of Sava Reinsurance Company
through accounting for exchange differences due to the impdexchange rate changes on
various statement of financial position items.

When assets and liabilities are 19® matched in terms of foreign currencies, changes in

foreign exchange rates have no impact on profit or loss. This is because any change in th
value of assets denominated in a foreign currency due to a change in the exchange rate is
offset by the change in the value of liabilities denominated in that foreign currency. As Sava

® The accounting curreay is a local currency used in the accounting documentation. Reinsurance contracts may be
accounted for in various accounting currencies. Generally, this is the currency of liabilities and receivables in retagion to
cedant, and hence also the reinsurer

* Thetransaction currencys the currency in which reinsurance contract transactions are processed.
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Reinsurance Company's assets and liabilities are ®8@irrency matwed, changes in
foreign exchange rates do affect profit or loss. The table below shows the impact of foreign
currency differences.

Effect of foreign exchange differences on the income statement

Investments 2,136,691 5,553,837
Technical provisions and deferred commissions -2,084,979 -6,803,242
Receivables and liabilities 135,572 733,568

6.2.2 Creditrisk

Credit risk is the risk that issuers or other counterparties will fail to meet their obligations
to the Company.

The Group mitigates credit risk by investing in highly rated debt securities. Accordingly, at
March 2015 a share of 81.% of thefixed income portfolio exposed to credit risk was rated
BBR, or better ("investment grade"), and 499 of investments were ratedc/r better.

Credit risk due to issuer default includes concentration risk representing the risk of excessive
concentrationin a geographic area, economic sector or issuer.

The investment portfolio of the Sava Re Group is reasonably diversified in accordance with
local law and Group internal rules in order to avoid large concentration of a certain type of
investment, large aacentration with any counterparty or economic sector or other potential
forms of concentration. We consider that concentration risk did not change significantly
compared to yeaend 2014.

6.2.3 Liquidity risk

The Group manages liquidity risk by having Group companies draw up annual liquidity plans
with daily planned casHows (investments, reinsurance, expenses). In addition, the Group
mitigates liquidity risk by diversifying the maturities of deposits thatvego meet dayto-

day liquidity needs. The bond portfolio consists mainly of highly liquid and listed bonds.

In the event of large losses, -salled cash call provisions in reinsurance contracts are
triggered and provide for immediate payments in theathcedantg controlling companyg
retrocessionaire.

For extraordinary liquidity situations, the controlling company has arranged a credit line with
I O2YYSNDALFE oFy]l Smiliod.KS G241t FY2dzy G 2F ¢

Sudden liquidity needs arising in any Group subsydcould be met by the controlling
company through shosterm bridge loans.



6.3 Operational risks

Operational risk includes human capital risk, risk of busidessiptionand systenfailures
processmanagement and executiamsk, compliance risk, legask and such like.

Sava Re Group members mitigate operational risk by having in place adecgsatgpbrted
procedures and controls in the most important business areas. In addition, this risk is
managed through the internal audit function and throughf&training.

6.4 Exposure to risk up until yeand 2015

We expect that in the remaining nine months of the year, the exposure of Sava Reinsurance
Company and the Sava Re Group to risks will not change significantly. Due to the nature of
its business, the main risks that the Group is exposed to are underwrisikg followed by
market risks. The realisation of underwriting risks is fortuitous and only for certain classes of
insurance seasonal. A major increaseaalized risks could be expected as a result of an
increased frequency of storms with massive lossesas a result of unfavourable trends in
financial markets.
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7 UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7.1 Unaudited consolidated statement of financpadsition

ASSETS 1,535,921,22C 1,454,374,93%
Intangible assets 34,276,782 34,940,960
Property and equipment 44,649,280 44,473,638
Deferred tax assets 1,417,105 1,202,381
Investment property 5,051,057 5,103,325
Financialinvestments in associates 3,201,357 3,072,497
Financial investments: 998,365,613 974,668,382
- loans and deposits 97,904,960 101,457,43¢
- held to maturity 157,479,895 164,317,392
- available for sale 727,685,045 692,418,016
- at fair value through profit or loss 15,295,713 16,475,535
Funds for the benefit of policyholders who bear the investment risk 219,709,602 202,913,059
Reinsurers' share of technical provisions 42,653,059 38,672,645
Receivables 159,470,826 124,395,153
Receivables arising out of primary insurance business 71,740,785 54,233,024
Receivables arising out of reinsurance andnsurance business 75,675,505 59,502,227
Current tax assets 166,091 353,016
Other receivables 11,888,445 10,306,886
Deferredacquisition costs 19,240,891 17,489,101
Other assets 2,152,282 1,351,244
Cash and cash equivalents 5,291,113 5,643,200
Non-current assets held for sale 442,253 449,350
EQUITY AND LIABILITIES 1,535,921,22C 1,454,374,93%
Equity 284,425,735 271,528,623
Share capital 71,856,376 71,856,376
Capital reserves 44,412,669 44,638,799
Profit reserves 115,312,768 115,146,336
Treasury shares -10,247,024  -10,115,023
Fair value reserve 22,890,755 18,448,741
Retained earnings 32,028,222 15,652,780
Net profit/loss for the period 9,830,447 17,474,558
Translation reserve -3,448,920 -3,489,433
Equity attributable to owners of the controlling company 282,635,292 269,613,133
Non-controlling interest in equity 1,790,443 1,915,490
Subordinatedliabilities 28,707,999 28,699,692
Technical provisions 906,443,206 869,982,633
Unearned premiums 181,996,881 148,169,69C
Mathematical provisions 256,726,859 256,292,141
Provision for outstanding claims 457,416,735 454,759,004
Other technicaprovisions 10,302,731 10,761,798
Technical provision for the benefit of life insurance policyholders who bear the
investment risk 210,249,318 195,684,631
Other provisions 7,719,254 6,940,650
Deferred tax liabilities 7,084,881 5,749,180
Other financialliabilities 79,310 78,870
Liabilities from operating activities 65,677,085 49,364,797
Liabilities from primary insurance business 12,158,035 11,728,377
Liabilities from reinsurance and @osurance business 47,857,466 32,866,047
Current income takabilities 5,661,584 4,770,373
Other liabilities 25,534,432 26,345,859
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7.2 Unaudited consolidated income statement

The change in the weighted average number of shares outstanding is shown in section 8.8.7

"Net earnings/loss per share".

Net earned premiums 111,721,324 106,464,352
Gross premiums written 152,529,643 145,987,351
Written premiumsceded to reinsurers and eosurers -12,180,975 -11,738,881
Change in gross unearned premiums -33,721,814  -33,552,800
Change in unearned premiums for the reinsurance andhsarance part 5,094,470 5,768,682
Income from investments in associates 88,739 35,092
Profit from investments in equitpccounted associate companies 88,739 35,092
Investment income 12,554,451 10,092,363
Interest income 5,576,930 6,476,514
Other investment income 6,977,521 3,615,849
Net urrealized gains on investments of lifexsurance policyholders who bear the

investment risk 11,536,076 3,460,974
Other technical income 5,726,958 2,251,950
Commission income 836,064 937,469
Other technical income 4,890,894 1,314,481
Other income 2,189,980 1,065,747
Net claims incurred -74,168,320 -64,520,819
Gross claims payments less income from recourse receivables -71,916,424  -69,728,196
Reinsurers' and ecmsurers' shares 1,933,214 652,587
Change in the gross claims provision -3,069,826 -7,070,011
Change in the provision fautstanding claims for the reinsurance andiosurance part -1,115,284 11,624,801
Change in other technical provisions -434,036 -2,741,430
Change in technical provisions for policyholders who bear the investment risk -14,162,829 -4,750,063
Expenses fobonuses and rebates 62,549 -75,178
Operating expenses -35,270,754  -33,282,279
Acquisition costs -13,726,798  -10,907,856
Change in deferred acquisition costs 2,831,614 1,271,867
Other operating expenses -24,375,570 -23,646,290
Expenses for financiassets and liabilities -1,212,996 -1,474,442
Impairment losses on financial assets not at fair value through profit or loss -1,036 -27,345
Interest expense -328,227 -375,338
Other investment expenses -883,733 -1,071,759
Net urrealized losses orninvestments of life insurance policyholders who bear the

investment risk -259,106 -2,536,409
Other technical expenses -6,042,130 -4,268,776
Other expenses -445,792 -370,462
Profit/loss before tax 11,884,114 9,350,620
Income tax expense -1,898,661 -1,804,494
Net profit/loss attributable to owners of the controlling company 9,996,879 7,572,871
Net profit/loss attributable to non-controlling interests -11,426 -26,745




7.3 Unaudited consolidated statement obmprehensive income

PROFIT/LOSS FORE PERIOD, NET OF TAX 9,996,879 -11,426 9,985,453 7,572,871 -26,745 7,546,126
OTHER COMPREHENSIVE INCOME, NET OF TAX 4,482,527 6,730 4,489,257 5,686,500 -3,525 5,682,976
b) Items that may be reclassified subsequently to profit or loss 4,482,527 6,730 4,489,257 5,686,500 -3,525 5,682,976
Net gains/losses on remeasuring availakiier-sale financial assets 4,851,838 4,711 4,856,549 7,205,403 164 7,205,567
Net changeecognizel in the fair value reserve 4,542,590 4,711 4,547,301 9,139,971 164 9,140,135
Net change transferred from fair value reserve to profit or loss 309,248 0 309,248 -1,934,568 0 -1,934,568
Net gains/losses attributable to the Groupecognizel in fair value reserve and retained profit/loss

relating to investments in equityaccountedassociate companies 40,122 0 40,122 -55,473 0 -55,473
Tax on items that may be reclassified subsequently to profit or loss -449,946 0 -449,946 -1,323,352 0 -1,323,352
Net gains/losses from translation of financial statements of ndlemestic companies 40,513 2,019 42,532 -140,077 -3,689 -143,766
Attributable to owners of the controlling company 14,479,406 0 14,479,406 13,259,371 0 13,259,371
Attributable to non-controlling interest 0 -4,696 -4,696 0 -30,270 -30,270




7.4 Unaudited consolidated statement of cash flows
€0 1632015 1¢3/2014

A. Cash flows from operating activities
a.) Items of the income statement 33,603,221 29,400,013
1. Net premiums written in the period 140,348,668 134,248,470
2. Investment income (other than financial income), financed from: 40,923 60,523
- technical provisions 13,945 43,841
- other sources 26,978 16,682
3. Other operating income (excl. revaluation income and releases from provisions) and financial
income from operating receivables 7,913,938 3,317,697
4. Net claims payments in the period -69,983,210 -69,075,609
5. Expenses for bonuses and rebates 62,549 -75,178
6. Net operating expenses excl. depreciation/amortisation and change in deferred acquisition cos -36,255,025 -32,601,713
7. Investment expenses (excluding depreciation/amortisation inancial expenses), financed from: -6,137 -30,445
- technical sources -6,102 -23,766
- other sources -35 -6,679
8. Other operating expenses excl. depreciation/amortisation (other than for revaluation and excl.
additions to provisions) -6,487,922 -4,639,238
9. Tax on profit and other taxes not included in operating expenses -2,030,563 -1,804,494
Changes in net operating assets (receivables for premium, other receivables, other assets and defer
b.) tax assets/liabilities) ofoperating items of the income statement -19,249,564 -18,637,053
1. Change in receivables from primary insurance -17,507,761 -16,664,851
2. Change in receivables from reinsurance -16,173,278 -16,133,655
3. Change in other receivables frofme)insurance business 259,723 -94,984
4, Change in other receivables and other assets -4,195,448 569,937
5. Change in deferred tax assets -214,724 -1,408,996
6. Change in inventories -11,737 -42,889
7. Change in liabilities arising oat primary insurance 429,658 -387,394
8. Change in liabilities arising out of reinsurance business 14,991,419 11,320,775
9. Change in other operating liabilities 5,770,386 1,171,205
10.  Change in other liabilities (except unearng@miums) -4,065,405 329,975
11. Change in deferred tax liabilities 1,467,603 2,703,824
c.) Net cash from/used in operating activities (a + b) 14,353,657 10,762,960
B. Cash flows from investing activities
a.) Cash receipts from investingctivities 213,524,544 212,541,095
1. Interest received from investing activities relating to: 5,576,930 6,471,444
- investments financed from technical provisions 5,326,869 6,195,379
- other investments 250,061 276,065
2. Proceeddrom dividends and shares in the profit of others, relating to: 0 59,644
- investments financed from technical provisions 0 24,552
- other investments 0 35,092
3. Proceeds from sale of intangible assets, financed from: 63,147 276,738
- other sources 63,147 276,738
4. Proceeds from sale of property and equipment, financed from: 207,977 291,055
- technical provisions 191,831 0
- other sources 16,146 291,055
5. Proceeds from sale of lortgrm financialinvestments, financed from: 79,921,705 83,660,303
- technical provisions 78,425,417 77,392,672
- other sources 1,496,288 6,267,631
6. Proceeds from sale of shetérm financial investments, financed from: 127,754,785 121,781,911
- technical provisions 122,210,201 102,869,201
- other sources 5,544,584 18,912,710
b.) Cash disbursements in investing activities -226,929,086 -207,740,383
1. Purchase of intangible assets -360,731 -172,911
2. Purchase of property anelquipment, financed from: -1,313,362 -483,729
- technical provisions -3,591 -85,857
- other sources -1,309,771 -397,872
3. Purchase of longerm financial investments, financed from: -69,630,048 -46,310,924
- technical provisions -67,227,774 -41,975,601
- other sources -2,402,274 -4,335,323
4. Purchase of shoiterm financial investments, financed from: -155,624,945 -160,772,819
- technical provisions -151,118,500 -150,347,326
- other sources -4,506,445 -10,425,493
c.) Net cash from/used in investing activities (a + b) -13,404,542 4,800,712
C. Cash flows from financing activities
b.) Cash disbursements in financing activities -1,301,203 -13,121,294
1. Interest paid -328,227 -375,338
3. Repayment of longerm financial liabilities -840,975 -8,020,956
4. Repayment of shorterm financial liabilities 0 -4,725,000
6. Own share repurchases -132,001 0
c.) Net cash from/used in financing activities (a + b) -1,301,203 -13,121,294
C2. Closing balance of cash and cash equivalents 5,291,113 4,035,669
Net increase/decrease in cash and cash equivalents for the period (Ac + Bc + Cc) -352,088 2,442,378
Opening balance of cash and cash equivalents 5,643,201 1,593,291
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7.5 Unaudited consolidated statement of changes in equity

Unaudited consolidated statement of changes in equity for the three monthsktaB8h 2015

. 2. 4. 5% 6. 7. 8. o3 10. 11. 12. 13. 14. s, 16.

Opening balance in the

financial year 71,856,376 44,638,799 11,140,269 10,115,023 876,938 11,744,474 81,269,632 18,448,741 15,652,780 17,474,558 -10,115,023 -3,489,433 269,613,133 1,915,490 271,528,623
Prior-period adjustments 0 0 0 0 0 0 0 0 -1,099,114 0 0 0 -1,099,114 0 -1,099,114
Opening balance in the

financial period 71,856,376 44,638,799 11,140,269 10,115,023 876,938 11,744,474 81,269,632 18,448,741 14,553,666 17,474,558 -10,115,023 -3,489,433 268,514,019 1,915,490 270,429,509
Comprehensive income fol

the period, net of tax 0 0 0 0 0 0 0 4,442,014 0 9,996,879 0 40,513 14,479,406 -4,696 14,474,710
a) Net profit/loss for the

period 9,996,879 9,996,879 -11,426 9,985,453
b) Other comprehensive

income 4,442,014 40,513 4,482,527 6,730 4,489,257
Net purchase/sale of

treasury shares 0 0 0 132,001 0 0 0 0 0 -132,001 -132,001 0 -132,001 0 -132,001

Additions/uses of credit
risk equalisation reserve
and catastrophe

equalisation reserve 0 0 0 0 8,227 26,204 0 0 0 -34,431 0 0 0 0 0

Transfer of profit 0 0 0 0 0 0 0 0 17,474,558 -17,474,558 0 0 0 0 0

Acquisition of non

controlling interest 0 -226,130 0 0 0 0 0 0 0 0 0 0 -226,130 -120,352 -346,482
Closing balance in the

financial period 71,856,376 44,412,669 11,140,269 10,247,024 885,165 11,770,678 81,269,632 22,890,755 32,028,222 9,830,447 -10,247,024 -3,448,920 282,635,292 1,790,443 284,425,735
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Unaudited consolidated statemeat changes in equity for the three months toNarch2014

1. 2. 4. 5. 6. 7. 8. 9. 10. 11. 12. 13. 14. 15. 16.
Closing balance in the
previous financialyear 71,856,376 42,423,360 11,138,541 2,821,391 800,075 12,070,719 75,192,493 7,739,714 15,018,066 5,023,423 -2,821,391 -3,128,947 238,133,820 1,965,501 240,099,321
Opening balance ithe
financial period 71,856,376 42,423,360 11,138,541 2,821,391 800,075 12,070,719 75,192,493 7,739,714 15,018,066 5,023,423 -2,821,391 -3,128,947 238,133,820 1,965,501 240,099,321
Comprehensive income for
the period, net of tax 0 0 0 0 0 0 0 5,826,577 0 7572871 0 -140,077 13,259,371 -30,270 13,229,101
a) Net profit/loss for the
period 7,572,871 0 7,572,871 -26,745 7,546,126
b) Other comprehensive
income 5,826,577 -140,077 5,686,500 -3,525 5,682,975
Additions/uses of credit risk
equalisation reserve and
catastrophe equalisation
reserve 0 0 0 0 16,074 -413,673 0 0 40,761 356,837 0 0 0 0 0
Acquisition of norcontrolling
interests 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Transfer of profit 0 0 0 0 0 0 0 0 5,023,419 -5,023,419 0 0 0 0 0
Other 0 0 0 0 0 0 0 0 -23 0 0 0 -23 -23
Closing balance in the
financial period 71,856,376 42,423,360 11,138,541 2,821,391 816,149 11,657,046 75,192,493 13,566,291 20,082,225 7,929,713 -2,821,391 -3,269,024 251,393,171 1,935,230 253,328,398
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8 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The selected notes to the financial statements for the three months ttM84ch2015 are
significant to an understanding of the changes in financial position and performartbe of
Group in the first three months of 2015 as compared to both the first three months of 2014
and endof-year 2014.

8.1 Overview of major accounting policies

The financial statements with notes have been prepared in compliance with IAS 34 "Interim
Financal Reporting”.

Pursuant to IAS 34, notes are provided in relation to major business events that are required
to understand the financial position and performance of the Group compared to the
previous annual financial report prepared for 2014.

The financial statements with notes as at and for theee months to31 March2015 have
not been audited.

The interim financial statements &1 March2015 have been prepared following the same
accounting policies and computation methods as the annunahitial statements for 2014.

8.2 Seasonality and cyclicality of interim operations

The operations of the Group are not seasonal in nature. Pursuant to technical rules, Group
insurance companies defer costs/expenses and income that, by their nature, mey or
required to be deferred also at the yeand.

8.3 The nature and amount of unusual items

There were no unusual events that by their nature, scope or manner of occurrence would
affect the assets, liabilities, equity, net profit or cash flows in the fustrter of 2015.

8.4 Materiality

To serve as a starting point in determining a materiality threshold for the consolidated
financial statements we used the equity of the Sava Re Group, specifiéalipereof at31
MarchH n mp £ ¢ XKewntlion. Ghéangsin the balance of statement of financial position
items that did not exceed the set materiality threshold have not been presented in detail in
interim financial statements. Disclosures and notes that the Group is required to present
under IAS 34 or statary requirements are given in the report, even though they may not
exceed the materiality threshold.
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8.5 Issues, repurchases, and repayments of debt and equity securities

The Group issued no new debt securities.

8.6 Key accounting estimates and judgements

The Group is predominately composed of financial companies that invest their assets (those
supporting liabilities as well as capital funds) in financial instruments. If the fair value of any
financial instrument falls below its cost, the Grogpursuant b applicable accounting rules

¢ examineswhether the decrease is a significant and légagm one, in the event of which

the financial instrument is impaired.

8.7 Analysis of operating segments

Operating segments as disclosed and monitored were determinegdan the different
activities carried out in the Group. Segments have been formed based on similar services
provided by companies (features of insurance products, market networks and the
environment in which companies operate).

In view of the nature, sspe and organisation of work, CODM (Chief Operating Decision

Maker) is a group composed of management board members, director of finance, director of
controlling, and director of risk management. CODM can monitor quarterly the results of

operations by segents. These results include technical results, net investment income and

other aggregated performance indicators, as well as the amounts of assets, equity and
technical provisions. All figures reviewed by CODM are part of the quarterly financial report
submitted to the management board.

Operating segments include reinsurance business;liiennsurance business, life insurance
business, and other. Performance of these segments is monitored based on different
indicators, a common performance indicator fali segments being net profit, calculated in
accordance with IFRSs.
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Statement of financial position by operating segmeiasssets aB1 March2015

343,141,345 504,455,480 107,219,565 611,675,045 553,102,566 19,465,326 572,567,892 8,536,938 1,535,921,22(C

ASSETS

Intangible assets 585,443 14,727,851 13,405,720 28,133,571 5,424,890 105,364 5,530,254 27,514 34,276,782
Property and equipment 2,443,488 24,272,122 10,585,525 34,857,647 2,574,653 2,596,906 5,171,559 2,176,586 44,649,280
Deferred tax assets 586,622 453,925 18,515 472,440 357,497 546 358,043 0 1,417,105
Investment property 115,045 486,242 4,139,186 4,625,428 44,640 265,944 310,584 0 5,051,057
Financial investments in associates 0 0 0 0 0 0 0 3,201,357 3,201,357
Financial investments: 247,399,277 356,425,865 56,820,094 413,245,959 322,134,582 15,504,964 337,639,546 80,831 998,365,613
- loans and deposits 19,464,399 34,058,644 25,024,971 59,083,615 13,310,054 5,970,061 19,280,115 76,831 97,904,960
- held to maturity 1,997,233 59,128,336 5,286,210 64,414,546 88,908,471 2,159,645 91,068,116 0 157,479,895
- available for sale 221,684,932 259,884,542 25,708,530 285,593,073 213,810,343 6,592,697 220,403,04C 4,000 727,685,045
- at fair value through profit or loss 4,252,713 3,354,342 800,383 4,154,725 6,105,714 782,561 6,888,275 0 15,295,713
Funds for the benefit of policyholders who bear tr

investment risk 0 0 0 0 219,681,634 27,968 219,709,602 0 219,709,602
Reinsurers' share of technical provisions 10,249,468 27,122,485 5,035,334 32,157,819 244,270 1,502 245,772 0 42,653,059
Receivables 75,018,053 68,173,216 11,009,654 79,182,870 2,181,227 432,870 2,614,097 2,655,806 159,470,82€
- Receivables arising out of primary insurance

business 0 63,397,083 7,341,250 70,738,333 882,501 119,951 1,002,452 0 71,740,785
- Receivables arising out of reinsurance ané co

insurance business 73,777,493 808,193 1,089,819 1,898,012 0 0 0 0 75,675,505
- Current tax assets 0 0 139,759 139,759 26,225 0 26,225 107 166,091
- Other receivables 1,240,560 3,967,940 2,438,826 6,406,766 1,272,501 312,919 1,585,420 2,655,699 11,888,445
Deferred acquisition costs 5,309,890 11,316,982 2,307,320 13,624,302 304,742 1,957 306,699 0 19,240,891
Other assets 465,564 1,248,251 302,919 1,551,170 56,999 34,456 91,455 44,093 2,152,282
Cash and cash equivalents 968,495 225,019 3,156,567 3,381,586 97,432 492,849 590,281 350,751 5,291,113
Non-current assets held for sale 0 3,522 438,731 442,253 0 0 0 0 442,253
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Statement of financial position by operating segmeseguity and liabilities aB1 March2015

EQUITY AND LIABILITIES 341,229,403 522,576,046 107,807,735 630,383,781 543,176,704 18,902,619 562,079,323 2,228,713 1,535,921,22(C
Equity 121,705,03c 63,104,510 34,546,888 97,651,398 53,361,275 9,722,455 63,083,730 1,985,572 284,425,735
Equity attributable to owners of the controlling
company 121,705,035 63,104,510 33,813,682 96,918,192 53,361,275 8,664,641 62,025,916 1,986,149 282,635,292
Noncontrolling interest in equity 0 0 733,206 733,206 0 1,057,814 1,057,814 -577 1,790,443
Subordinated liabilities 23,507,999 5,200,000 0 5,200,000 0 0 0 0 28,707,999
Technical provisions 143,605,787 424,966,58€ 66,315,082 491,281,668 262,964,128 8,591,623 271,555,751 0 906,443,20€
- Unearned premiums 34,693,772 123,479,753 22,908,410 146,388,163 791,793 123,153 914,946 0 181,996,881
- Mathematical provisions 0 0 0 0 248,462,239 8,264,620 256,726,859 0 256,726,85¢
- Provision for outstanding claims 108,912,01F 291,540,17C 43,050,604 334,590,774 13,710,096 203,850 13,913,946 0 457,416,73&
- Other technical provisions 0 9,946,663 356,068 10,302,731 0 0 0 0 10,302,731
Technical provision for the benefit of life insuranc
policyholders who bear the investment risk 0 0 0 0 210,221,350 27,968 210,249,318 0 210,249,31€
Otherprovisions 273,523 5,221,386 727,742 5,949,128 1,480,457 16,146 1,496,603 0 7,719,254
Deferred tax liabilities 0 3,902,853 35,165 3,938,018 3,139,654 2,008 3,141,662 5,201 7,084,881
Other financial liabilities 71,433 301 4,044 4,345 0 3,532 3,632 0 79,310
Liabilities from operating activities 48,385,136 7,102,323 1,702,600 8,804,923 8,348,354 138,449 8,486,803 223 65,677,085
- Liabilities from primary insurance business 0 4,180,677 731,984 4,912,661 7,153,871 91,503 7,245,374 0 12,158,035
- Liabilities from reinsurance and -@asurance
business 45,342,951 1,616,795 869,458 2,486,253 28,262 0 28,262 0 47,857,466
- Current income tax liabilities 3,042,185 1,304,851 101,158 1,406,009 1,166,221 46,946 1,213,167 223 5,661,584
Otherliabilities 3,680,490 13,078,087 4,476,214 17,554,301 3,661,486 400,438 4,061,924 237,717 25,534,432
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Statement of financial position by operating segmeasssets aB1 Decembef014

TERLL e i To S oo O o

ASSETS 315,226,711 471,344,023 107,757,557 579,101,580 532,978,818 18,825,817 551,804,635 8,242,009 1,454,374,93¢
Intangible assets 467,423 15,474,302 13,403,760 28,878,062 5,449,379 116,541 5,565,920 29,555 34,940,960
Property and equipment 2,462,813 24,139,087 10,593,841 34,732,928 2,606,806 2,615,377 5,222,183 2,055,714 44,473,638
Deferred tax assets 1,040,592 142,166 18,515 160,681 0 1,108 1,108 0 1,202,381
Investment property 115,492 538,071 4,139,365 4,677,436 44,975 265,422 310,397 0 5,103,325
Financial investments in associates 0 0 0 0 0 0 0 3,072,497 3,072,497
Financial investments: 237,189,58C 345,680,388 57,068,958 402,749,346 319,824,701 14,800,409 334,625,11C 104,346 974,668,382
- loans and deposits 21,251,512 32,879,774 27,911,080 60,790,854 13,679,571 5,635,156 19,314,727 100,346 101,457,43¢
- held to maturity 2,074,001 63,512,066 5,519,950 69,032,016 91,058,297 2,153,078 93,211,375 0 164,317,392
- available for sale 208,238,543 246,022,338 22,825,513 268,847,851 209,155,376 6,172,246 215,327,622 4,000 692,418,01€
- at fair value through profit or loss 5,625,524 3,266,210 812,415 4,078,625 5,931,457 839,929 6,771,386 0 16,475,535
Funds for the benefit of policyholders who bear tr

investment risk 0 0 0 0 202,893,989 19,070 202,913,059 0 202,913,05¢
Reinsurers' share of technical provisions 10,405,986 22,859,490 5,089,628 27,949,117 314,662 2,879 317,541 0 38,672,645
Receivables 58,432,637 52,197,255 9,284,927 61,482,182 1,478,226 347,814 1,826,040 2,654,294 124,395,153
- Receivables arising out of primary insurance

business 0 47,328,159 5,865,068 53,193,227 912,633 127,164 1,039,797 0 54,233,024
- Receivables arising out of reinsurance and co

insurance business 58,267,223 532,986 700,190 1,233,176 0 1,828 1,828 0 59,502,227
- Current tax assets 0 0 208,669 208,669 144,240 0 144,240 107 353,016
- Other receivables 165,414 4,336,110 2,511,000 6,847,110 421,353 218,822 640,175 2,654,187 10,306,886
Deferred acquisition costs 4,303,162 9,442,826 3,482,919 12,925,746 258,227 1,966 260,194 0 17,489,101
Other assets 296,684 675,884 257,135 933,019 30,333 44,959 75,292 46,249 1,351,244
Cash and cash equivalents 512,342 183,214 3,980,499 4,163,713 77,519 610,272 687,791 279,354 5,643,200
Non-current assetdeld for sale 0 11,340 438,010 449,350 0 0 0 0 449,350

65



Statement of financial position by operating segmeseguity and liabilities aB1 Decembef014

EQUITY AND LIABILITIES

286,400,598 514,731,657

109,848,537 624,580,194 523,709,363 19,366,598 543,075,961 318,182 1,454,374,93¢

Equity

96,766,084 75,336,895

39,405,516 114,742,411 49,296,532 10,613,322 59,909,854 110,274 271,528,623

Equity attributable to owners of the controlling

company 96,766,084 75,336,895 38,786,828 114,123,723 49,296,532 9,316,520 58,613,052 110,274 269,613,133
Non-controlling interest in equity 0 0 618,688 618,688 0 1,296,802 1,296,802 0 1,915,490
Subordinated liabilities 23,499,692 5,200,000 0 5,200,000 0 0 0 0 28,699,692
Technical provisions 129,778,575 405,021,647 64,687,629 469,709,276 262,393,907 8,100,875 270,494,782 0 869,982,632
- Unearned premiums 21,620,884 103,039,301 22,661,027 125,700,328 734,654 113,824 848,478 0 148,169,69C
- Mathematical provisions 0 0 0 0 248,492,273 7,799,868 256,292,141 0 256,292,141
- Provision for outstanding claims 108,157,341 291,546,926 41,700,574 333,247,500 13,166,980 187,183 13,354,163 0 454,759,004
- Other technical provisions 350 10,435,420 326,028 10,761,448 0 0 0 0 10,761,798
Technical provision for the benefit of life insurance
policyholders who bear the investment risk 0 0 0 0 195,665,561 19,070 195,684,631 0 195,684,631
Other provisions 273,590 4,513,409 822,704 5,336,113 1,314,805 16,142 1,330,947 0 6,940,650
Deferred tax liabilities 0 3,229,826 37,696 3,267,522 2,476,455 0 2,476,455 5,203 5,749,180
Other financial liabilities 74,430 299 616 915 0 3,525 3,525 0 78,870
Liabilities from operating activities 33,420,922 5,399,884 1,466,190 6,866,074 8,912,581 150,331 9,062,912 14,889 49,364,797
- Liabilities from primary insurance business 0 3,156,998 643,422 3,800,420 7,827,480 100,477 7,927,957 0 11,728,377
- Liabilities from reinsurance and @asurance
business 30,954,760 1,252,976 626,892 1,879,868 28,289 3,130 31,419 0 32,866,047
- Current income tax liabilities 2,466,162 989,910 195,876 1,185,786 1,056,812 46,724 1,103,536 14,889 4,770,373
Other liabilities 2,587,305 16,029,697 3,428,186 19,457,883 3,649,522 463,333 4,112,855 187,816 26,345,859
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Income statement by operating segmerm312015

Net earned premiums 21,037,540 58,571,572 10,666,330 69,237,902 20,173,585 1,272,297 21,445,882 0 111,721,324
Gross premiums written 34,798,469 83,731,708 12,432,367 96,164,075 20,289,106 1,277,993 21,567,099 0 152,529,643
Written premiums ceded to reinsurers and-gtsurers -268,905  -10,729,778  -1,093,289  -11,823,067 -88,390 -614 -89,004 0 -12,180,975
Change in gross unearned premiums -13,072,889  -20,299,589 -325,399  -20,624,988 -19,611 -4,326 -23,937 0 -33,721,814
Change in unearned premiums for the reinsurance anthsarance part -419,136 5,869,231 -347,349 5,521,882 -7,520 -756 -8,276 0 5,094,470
Income from investments in subsidiary araksociate companies 0 0 0 0 0 0 0 88,739 88,739
Profit from investments in equitaccounted associate companies 0 0 0 0 0 0 0 88,739 88,739
Investment income 7,451,727 1,983,104 555,461 2,538,565 2,413,054 150,324 2,563,378 781 12,554,451
Interestincome 1,107,686 1,600,089 513,493 2,113,582 2,226,142 128,739 2,354,881 781 5,576,930
Other investment income 6,344,041 383,015 41,968 424,983 186,912 21,585 208,497 0 6,977,521
Net urrealized gains on investments of life insurance policyholders wihear the

investment risk 0 0 0 0 11,535,960 116 11,536,076 0 11,536,076
Other technical income 3,556,495 1,003,488 423,980 1,427,468 284,517 50,850 335,367 407,627 5,726,958
Commission income 43,215 480,642 310,813 791,455 1,349 44 1,393 0 836,064
Othertechnical income 3,513,280 522,846 113,167 636,013 283,168 50,806 333,974 407,627 4,890,894
Other income 1,976 730,429 414,032 1,144,461 966,140 19,925 986,065 57,478 2,189,980
Net claims incurred -17,707,730  -36,893,626  -5,905,262  -42,798,888 -13,380,185 -281,516 -13,661,701 0 -74,168,320
Gross claims payments less income from recourse receivables -17,588,621  -36,600,386  -5,112,833  -41,713,219 -12,349,644 -264,940 -12,614,584 0 -71,916,424
Reinsurers' and emsurers' shares 372,949 1,291,804 235,624 1,527,428 32,837 0 32,837 0 1,933,214
Change in the gross claims provision -754,675 6,365 -1,304,397 -1,298,032 -1,000,543 -16,576 -1,017,119 0 -3,069,826
Change in the provision for outstanding claims for the reinsurance asgscoance part 262,617 -1,591,409 276,344 -1,315,065 -62,835 0 -62,835 0 -1,115,284
Change in other technical provisions 0 152,942 -17,153 135,789 -101,177 -468,648 -569,825 0 -434,036
Change in technical provisions for policyholders who bear the investment risk 0 0 0 0 -14,153,978 -8,851 -14,162,829 0 -14,162,829
Expenses for bonuses and rebates 353 82,035 -19,839 62,196 0 0 0 0 62,549
Operating expenses -5,974,501  -18,297,398  -5,201,792  -23,499,190  -4,470,955 -753,557  -5,224,512  -572,551 -35,270,754
Acquisitioncosts -6,372,587 -4,946,200 -829,410 -5,775,610  -1,345,906 -232,695 -1,578,601 0 -13,726,798
Change in deferred acquisition costs 1,445,891 1,312,926 42,595 1,355,521 30,167 35 30,202 0 2,831,614
Other operating expenses -1,047,805 -14,664,124  -4,414,977 -19,079,101 -3,155,216 -520,897 -3,676,113 -572,551 -24,375,570
Expenses for financial assets and liabilities -1,035,540 -99,563 -26,727 -126,290 -3,900 -47,266 -51,166 0 -1,212,996
Impairment losses on financial assets not at fair value through pofiss 0 0 -141 -141 0 -895 -895 0 -1,036
Interest expense -227,473 -97,500 -9 -97,509 0 -3,245 -3,245 0 -328,227
Other investment expenses -808,067 -2,063 -26,577 -28,640 -3,900 -43,126 -47,026 0 -883,733
Net urrealized losses on investments of lifiasurance policyholders who bear the

investment risk 0 0 0 0 -259,056 -50 -259,106 0 -259,106
Other technical expenses -2,664,204 -2,032,555 -1,285,215 -3,317,770 -32,675 -27,481 -60,156 0 -6,042,130

Other expenses

Income tax expense

Net profit/loss attributable to owners of the controlling company

0

-867,781

3,798,335

-261,726
-676,933

4,261,770

-179,711

-101,267

-692,154

-441,437
-778,200

3,569,616

-369

-252,680

2,718,282

-878

-1,247

-252,680

2,649,385

-20,451

9,996,885

Net profit/lossattributable to noncontrolling interest

0

0

14,990

14,990

0

-25,839

-25,839

-577

-11,426

67




Income statement by operating segmer312014

Net earned premiums 14,162,436 58,644,618 11,233,210 69,877,828 21,113,131 1,310,958 22,424,089 0 106,464,352
Gross premiums written 25,971,277 85,926,511 11,566,015 97,492,526 21,188,912 1,334,636 22,523,548 0 145,987,351
Written premiums ceded to reinsurers and-gtsurers -120,684  -10,661,255 -880,795  -11,542,050 -75,512 -635 -76,147 0 -11,738,881
Change in gross unearned premiums -11,098,700 -22,874,443 470,880 -22,403,563 -27,494 -23,043 -50,537 0 -33,552,800:
Change in unearned premiums for the reinsurance anthsarance part -589,457 6,253,805 77,110 6,330,915 27,224 0 27,224 0 5,768,682
Income from investments in subsidiary and associate companies 0 0 0 0 0 0 0 35,092 35,092
Profitfrom investments in equitaccounted associate companies 0 0 0 0 0 0 0 35,092 35,092
Investment income 1,915,227 2,593,726 700,790 3,294,516 4,708,565 173,779 4,882,344 276 10,092,363
Interest income 1,078,461 1,847,433 678,063 2,525,496 2,743,261 129,020 2,872,281 276 6,476,514
Other investment income 836,766 746,293 22,727 769,020 1,965,304 44,759 2,010,063 0 3,615,849
Net urrealized gains on investments of life insurance policyholders who bear the

investment risk 0 0 0 0 3,460,944 30 3,460,974 0 3,460,974
Other technical income 256,446 1,368,675 359,599 1,728,274 257,213 10,018 267,231 0 2,251,950
Commission income 36,105 767,274 129,296 896,570 4,795 0 4,795 0 937,469
Other technical income 220,341 601,401 230,303 831,704 252,418 10,018 262,436 0 1,314,481
Other income 231 578,674 257,238 835,912 159,531 19,153 178,684 50,920 1,065,747
Net claims incurred -7,733,510  -39,299,118  -5,449,639  -44,748,757 -11,861,789 -176,763  -12,038,552 0 -64,520,819
Gross claims payments less income fnr@woourse receivables -13,878,805  -38,882,424 -4,865,209 -43,747,633 -11,918,660 -183,098 -12,101,758 0 -69,728,196
Reinsurers' and emsurers' shares -156,503 855,024 -24,025 830,999 -21,908 0 -21,908 0 652,587
Change in the gross claims provision 7,333,351 -14,035,180 -453,296 -14,488,476 78,779 6,335 85,114 0 -7,070,011
Change in the provision for outstanding claims for the reinsurance afiscoance part -1,031,552 12,763,462 -107,109 12,656,353 0 0 0 0 11,624,801
Change in other technicadrovisions 0 -446,480 -15,673 -462,153  -1,752,467 -526,810  -2,279,277 0 -2,741,430
Change in technical provisions for policyholders who bear the investment risk 0 0 0 0 -4,746,097 -3,966 -4,750,063 0 -4,750,063
Expenses for bonuses and rebates 4,627 42,406 -123,111 -80,705 900 0 900 0 -75,178
Operating expenses -4,286,073  -17,587,504  -5,279,518  -22,867,022  -4,905,718 -803,888  -5,709,606  -419,578 -33,282,279
Acquisition costs -3,831,794 -4,283,511 -937,589 -5,221,100  -1,579,604 -275,358 -1,854,962 0 -10,907,856,
Change in deferred acquisition costs 513,719 1,000,841 -35,195 965,646 -207,776 278 -207,498 0 1,271,867
Other operating expenses -967,998 -14,304,834 -4,306,734 -18,611,568 -3,118,338 -528,808 -3,647,146 -419,578 -23,646,290
Expenses fofinancial assets and liabilities -1,202,425 -185,377 -10,416 -195,793 -41,726 -34,498 -76,224 0 -1,474,442
Impairment losses on financial assets not at fair value through profit or loss -11,384 -582 -493 -1,075 -604 -14,282 -14,886 0 -27,345
Interestexpense -238,988 -129,230 -1,087 -130,317 -2,166 -3,867 -6,033 0 -375,338
Other investment expenses -952,053 -55,565 -8,836 -64,401 -38,956 -16,349 -55,305 0 -1,071,759
Net urrealized losses on investments of life insurance policyholders who bear the

investment risk 0 0 0 0 -2,536,387 -22 -2,536,409 0 -2,536,409
Other technical expenses -500,732 -2,339,548  -1,204,313 -3,543,861 -103,676 -120,482 -224,158 -25 -4,268,776
Other expenses -322 -215,983 -151,605 -367,588 -27 -1,924 -1,951 -601 -370,462
Income tax expense -948,637 -239,934 -100,060 -339,994 -515,863 -515,863

Net profit/loss attributable to owners of the controlling company 1,667,267 2,914,154 220,822 3,134,976 3,236,532 -131,990 3,104,542  -333,917 7,572,871
Net profit/loss attributable tonon-controlling interest 0 0 -4,320 -4,320 0 -22,425 -22,425 0 -26,745
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Inter-segment business

Net earned premiums 22,468,704 24,024,999 93,528 140,074 0 0 0 0
Net claims incurred -8,218,052 -6,519,847 -20,091 -5,594 0 0 0 0
Operating expenses -3,018,058 -3,175,756 -67,305 -385,160 -11,597 -10,593 -32,126 0
Investment income 54,211 53,781 1,346 2,040 0 0 0 0
Other income 4,184 4,775 44,229 16,967 54 12 1,939,239 376,126
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8.8 Notes to significant changes in the statement of financial position
8.8.1 Property and equipment

Movements in cost and accumulatedepreciation/impairment losses of property and
equipment assets

01/01/2015 7,200,120 44,648,118 22,938,110 421,329 75,207,677
Additions 0 0 1,000,470 127,073 1,127,543
Disposals 0 0 -244,635 0 -244,635
Impairment losses 0 -54,037 0 0 -54,037
Foreign exchange differences 1,573 13,554 3,882 608 19,617
31/03/2015 7,201,693 44,607,635 23,697,827 549,010 76,056,165
Accumulated depreciation and impairmentlosses
01/01/2015 64,942 13,678,259 16,765,604 225,234 30,734,039
Additions 0 297,564 570,803 8,059 876,426
Disposals 0 0 -204,424 0 -204,424
Impairment losses 0 -4,505 0 0 -4,505
Foreign exchange differences 128 2,251 2,705 265 5,349
31/03/2015 65,070 13,973,568 17,134,688 233,558 31,406,885

J

8.8.2 Financial investments

In the first quarter of 2015, financidly @S a 0 YSy (i & 2B8.Y OINGS toinfared to & ¢
yearend 2014, mainly because of positive cash flow from core operations, exchange gains
and positive movements in the fair value reserve.

Financial investments &1 March2015

Deposits and CDs 505,941 0 0 91,250,723 91,756,664
Government bonds 156,973,954 4,217,663 337,259,568 0 498,451,185
Corporate bonds 0 9,558,409 365,245,071 0 374,803,48C
Loans granted 0 0 920,074 920,074

Shares 541,055 20,964,627 0 21,505,68
Mutual funds 978,586 4,169,300 0 5,147,88

Investments for the benefit of lifhsurance

. : . 9,836,693 193,438,680 4,278,075 12,156,154 219,709,60
policyholders who bear the investment ris
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Financial investments &1 Decembef014

Debt instruments 164,317,392 14,671,781 667,473,331 95,718,258 942,180,762
Deposits and CDs 524,367 0 0 95,045,252 95,569,619
Governmentoonds 163,793,025 4,284,914 318,868,931 0 486,946,87C
Corporate bonds 0 10,386,867 348,604,400 0 358,991,267
Loans granted 0 0 0 673,006 673,006
Equity instruments 0 1,803,754 24,898,206 0 26,701,960
Shares 0 580,913 20,449,436 0 21,030,349
Mutual funds 0 1,222,841 4,448,770 0 5,671,611
Other investments 0 0 46,479 151,671 198,150
Financial investments of reinsurers i.r.o. 0 0 0 5587510 5,587,510

reinsurance contracts with cedants

Investments for the benefit of lifnsurance

; ; ! 10,096,564 178,717,684 3,815,356 10,283,455 202,913,05¢
policyholders who bear the investment ris

8.8.3 Technical provisions ceded to reinsurers

Technical provisions ceded to reinsurers

I

From unearned premiums 11,840,192 6,601,969
From mathematical provisions 0 37
From provisions for claims outstanding 31,172,145 32,274,622
From other technical provisions -359,278 -203,983

I

Unearned premiumselating to technical provisions ceded to reinsurers are higher than at
yearend 2014. This is due to new business written and renewals of retrocession contracts

with foreign reinsurers.

8.8.4 Receivables

wSOSA@GI 6f Sa 350/mndiNddorapsred tadya-end 2014. Receivables arising out
2F LINRYIF NE Ay adzNl y O37.50mitwi g0& th dhe anyiudl Ndhéwal DR
Ayadz2N>r yOS O2yiN»XOGa ¢AGK fS3ILE 169 iiliahAnS a ¢
receivables arising out of reinsurance a@insurance business, which is likewise a result of
the annual renewal of reinsurance contracts with cedants and the timing of estimates made

0e
¢ K

F2N) NBAYyadz2NI yOS o0dzaAySaa® miliod kil NdoshyBrélddert@ | 6 £ S &

outstanding claims from # sale of investments.
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Receivables by type

Receivables due from policyholders 101,817,064 -32,146,155 69,670,909 84,237,018 -31,697,371 52,539,647
Receivables from insurance brokers 2,451,176 -508,780 1,942,396 2,103,339 -518,685 1,584,654
Other receivables arising out of primary insurance business 261,357 -133,877 127,480 236,250 -127,527 108,723
Receivables arising out of primary insurabesiness | 104,529,597 -32,788,812 71,740,785 86,576,607 -32,343,583 54,233,024
Receivables for premiums arising out of reinsurance anthsarance 70,124,358 -347,861 69,776,497 55,385,872 -537,862 54,848,010
Receivables for shares in claims payments 4,254,083 -85,282 4,168,801 3,994,006 -85,282 3,908,724
Other receivables from emsurance and reinsurance 1,730,207 0 1,730,207 745,493 0 745,493
Receivables arising out of reinsurance andnsaurance business 76,108,648 -433,143 75,675,505 60,125,371 -623,144 59,502,227
Current tax assets 166,091 0 166,091 353,016 0 353,016
Other shortterm receivables arising out of insurance business 28,666,393 -24,459,276 4,207,117 29,340,157 -24,873,317 4,466,840
Receivables arising out of investments 1,839,901  -1,211,707 628,194 1,880,911 -1,213,352 667,559
Other receivables 8,775,433  -1,722,299 7,053,134 6,651,116 -1,478,629 5,172,487
Other receivables 39,281,727 -27,393,282| 11,888,445 37,872,184 -27,565,298 10,306,886

Movements in allowances for receivables

Receivables due from policyholders -31,697,371 -654,830 151,180 66,211 -11,345 -32,146,155
Receivables from insurance brokers -518,685 -16,033 26,375 105 -542 -508,780
Other receivables arising out of primary insurance business -127,527 -6,162 0 0 -188 -133,877
Receivables arising out of primary insurance business | -32,343583  -677,025| 177,555 66,316 | -12,075 -32,788,812
Receivables for premiums arising out of reinsurance anhsorance -537,862 0 190,001 0 0 -347,861
Receivables for shares in claims payments -85,282 0 0 0 0 -85,282
Receivables arising out ofinsurance and cinsurance business | -623,144| 0 190,001 0| 0 -433,143
Other shortterm receivables arising out of insurance business -24,873,317 -285,288 537,875 165,817 -4,363 -24,459,276
Receivables arising out of investments -1,213,352 0 3,453 0 -1,808 -1,211,707
Other shortterm receivables -1,478,629 -247,457 4,795 -1 -1,007 -1,722,299
Other receivables -27,565,298  -532,745 546,123 165,816 -7,178 -27,393,282

Receivablesigeing analysis

Receivables due from policyholders 54,762,783 9,994,001 4,914,125 69,670,909
Receivables from insurance brokers 750,740 1,167,589 24,067 1,942,396
Other receivables arising out of primary insurance business 101,144 15,566 10,770 127,480
Receivables for premiums arising out of assumed reinsurance

co-insurance 54,981,436 11,320,014 3,475,047 69,776,497
wSOSADI6f S& T2 NilamdS Ay a dzNB NBE Q 2,565,528 1,061,829 541,444 4,168,801
Other receivables from emsurance and reinsurance 1,371,555 358,373 279 1,730,207
Current tax assets 166,091 0 0 166,091
Other shortterm receivables arising out of insurance business 3,697,437 372,123 137,557 4,207,117
Shortterm receivables arising out of financing 368,997 115,027 144,170 628,194
Other shortterm receivables 4,846,178 891,894 1,315,062 7,053,134

8.8.5 Technical provisions

wSOSA @I of Sa 3esymdiibidomp&dd t8d Becember2014.The largest increase
gl a Ay 3IANRAa dzy $I8MHliGRas RINBUN &f drderwriting timing during
the year



Movements in gross technical provisions

Gross unearned premiums 148,169,690 109,910,477 -77,056,719 973,433 181,996,881
Mathematical provisions 256,292,141 5,881,340  -5,457,391 10,769 256,726,859
Gross provision for claims 454,759,004 54,736,575 -58,512,164 6,433,320 457,416,735
Gross provision for bonuses, rebates and cancellations 854,819 603,513 -772,019 58 686,371
Other gross technical provisions 9,906,981 937,200 -1,228,282 461 9,616,360

Net technical provisions for the benefit of life insurance
policyholders who bear the investment risk 195,684,631 21,129,227  -6,564,585 45 210,249,31

8.8.6 Liabilities from operating activities

Ly GKS FANRG ljdz- NISNJ wnnamps € Al 0AX6R mAiGha F NERB)
compared to31December2014, mainly due to an increase in liabilities arising out of
reinsurance business.

Liabilities to policyholders 0 2,620,005 2,620,005
Liabilities due to insurance intermediaries 0 2,060,315 2,060,315
Other liabilities from primary insurance business 300 7,477,415 7,477,715
Liabilities for reinsurance and 4osurance premiums 0 10,680,749 10,680,749
Liabilities for shares in reinsurance claims 23,149,964 23,149,964

Other liabilities due from cinsurance and reinsurance 14,026,753 14,026,753

Liabilities to policyholders 0 1,413,992 1,413,992
Liabilities due to insurance intermediaries 0 1,870,402 1,870,402
Other liabilities from primary insurance business 301 8,443,682 8,443,983

Liabilities for reinsurance and 4nsurance premiums 0 5,254,890 5,254,890
Liabilities for shares in reinsurance claims 0 14,920,396 14,920,396

Other liabilities due from cinsurance and reinsurance 0 12,690,761 12,690,761
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8.8.7 Net earnings/loss per share

The weighted average number of shares outstanding in the financial period was 16,486,004.
At 31 March 2015, the controlling company owned 736,066 treasury shares, which are
excluded when calculating the weighted average number of shares.

Netearnings/loss per share

Net profit/loss for the period 9,985,453 7,546,126
Net profit/loss for the period attributable to owners of the controlling comp: 9,996,879 7,572,871
Weighted average number of shareststanding 16,486,004 16,873,01¢
Net earnings/loss per share 0.61 0.45\

Comprehensive income per share

Comprehensive income for the period 14,474,71C 13,229,102
Comprehensive income for the period attributable to owners of the controtimgpany 14,479,40€ 13,259,371
Weighted average number of shareststanding 16,486,004 16,873,01¢
Comprehensive income per share 0.88 0.79

9 RELATEBARTY DISCLOSURES

Key management personnel

Fixed salaries of management board members for performing their function in the first

j dzI NI SNJ 2 F 156,780 (taikHia ¥ R 8 pO ® CNA YEBIO (H Sy STA(
0 K H 1 19,669). €

Remunerations paid to supervisory board members and membktke supervisory board
FdzZRAG O2YYAGGSS Ay (K S97FANDRRALAYIj3GAB5BNI SN Hnamp (2

Remuneration paid to management board membersgd/2015

vB@p2y 12 LOFYydzOA6 39,840 1,551 2,634 44,025
W2 O0hG 52t yA6IF NI 35,850 759 1,195 37,803
{NE612 2SONRBY 35,850 1,307 663 37,820
Mateja Treven 35,850 1,281 0 37,131



Liabilities to management board members

%@y 12 LGOI ydzOAéb 6,083 6,087
W2 00 52ftyA6 NI 5,581 5,570
{NBG612 2SOoNRY 6,123 6,052
Mateja Treven 6,412 5,699

Remuneration paid to members of the supervisory baard the auditing committee incl
3/2015

Supervisory board members

. NI y12 ¢2YI OA 6 chairman of the S 825 4,875 769 6,469
deputy chair othe

aldisSar [200AY SB 825 3,575 0 4,400

{t 1 @Sy aAdl2DA memberofthe S 825 3,250 0 4,075

Keith William Morris member of the SE 550 3,250 5,646 9,446

Martin Albreht member of the SE 825 3,250 0 4,075

Gorazd Andrej Kunstek member of the SE 825 3,250 0 4,075

Audit committee members

aliSal [2@0AyY chair of the AC 660 1,219 0 1,879
{tF @Sy airdl2@A memberofthe AC 660 812 0 1,472
LIyrO 52t Sy0S| external membel 3,775 58 3,833

Liabilities to members of the supervisory board and the audit committee

As at31 March2015 liabilities to members of the supervisory board and audit committee
totalled € 9,090 B1 Decembemr n m 9,238)
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Transactions with subsidiaries

Investments in and amounts due from Group companies

Debt securities and loans granted to Group gross 3,957,756 4,334,953
companies allowance 0 0
net 3,957,756 4,334,953
Receivablefor premiums arising out of gross 26,285,177 13,031,173
reinsurance assumed allowance 0 0
net 26,285,177 13,031,175
gross 40,368 15,985
Shortterm receivables arising out of financing | allowance 0 0
net 40,368 15,985
gross 0 4,369
Other shortterm receivables allowance 0 0
net 0 4,369
gross 5,700,674 4,248,370
Shortterm deferred acquisition costs allowance 0 0
net 5,700,674 4,518,719

Liabilities to Group companies

Liabilities for shares in reinsurance claims 8,920,847 9,435,525
Other liabilities due from c@nsurance and reinsurance 5,161,241 3,291,946
Other shortterm liabilities 4,245 36,553

Income and expenseslating to Group companies

Gross premiums written 22,508,564 24,024,999
Gross claims payments -8,510,612 -8,324,548
Income from gross recourse receivables 272,469 1,804,701
Other operating expenses -125,127 -27,658
Dividendincome 814,740 606,501
Other investment income 0 3,824
Interest income 55,557 53,781
Acquisition costs -4,556,706 -4,569, 970
Other nonlife income 145,683

Transactions with associates

Operating income and expensedating to associate companies

Income from shares in associates

Additional pension insurance premium
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Transactions with the state and majority statewned entities

Investmentsin and receivables due from the state and companies that are majority-state
owned

Interests in companies 12,546,924 11,927,07C
Debt securities and loans 311,434,295 321,587,815
Receivables due from policyholders 873,969 83,729

Liabilities to the state and majority statevned companies

Liabilities for shares in claims 14,277 72,282

Income and expenses relating to majority statgned companies

Gross premiums written 4,661,977 5,371,222
Gross claims payments -3,382,056 -5,527,948
Interest income 3,464,768 3,476,746
Other investment income 348,008 1,589,449
Other investment expenses -43,683 -20,723

Relatedparty transactions were conducted on an aresagth basis.
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10 UNAUDITED CONDENSED SEPARATE FINANCIAL STATEMENTS

10.1 Unaudited statement of financiglosition

ASSETS 591,360,349 547,413,684
Intangible assets 585,443 467,423
Property and equipment 2,443,488 2,462,814
Deferred tax assets 586,622 1,040,593
Investment property 115,045 115,492
Financial investments isubsidiaries and associates 190,482,969 189,641,994
Financial investments: 251,234,230 241,524,533
- loans and deposits 23,299,352 25,586,465
- held to maturity 1,997,233 2,074,001
- available for sale 221,684,932 208,238,543
- at fair value through profit or loss 4,252,713 5,625,524
Reinsurers' share of technical provisions 33,686,778 30,863,647
Receivables 98,893,734 71,484,165
Receivables arising out of reinsurance andmsurance business 97,612,806 71,298,397
Otherreceivables 1,280,928 185,768
Deferred acquisition costs 11,897,981 9,003,998
Other assets 465,564 296,684
Cash and cash equivalents 968,495 512,342
EQUITY AND LIABILITIES 591,360,349 547,413,684
Equity 264,701,505 258,135,674
Share capital 71,856,376 71,856,376
Capital reserves 54,239,757 54,239,757
Profit reserves 116,111,263 115,977,201
Treasury shares -10,247,024 -10,115,023
Fair value reserve 6,117,115 4,341,739
Retained earnings 21,835,624 15,713,039
Net profit/loss for the period 4,788,394 6,122,585
Subordinated liabilities 23,507,999 23,499,692
Technical provisions 236,657,168 216,658,049
Unearned premiums 61,998,295 39,088,756
Provision for outstanding claims 174,479,587 177,331,493
Other technical provisions 179,286 237,800
Other provisions 273,523 273,590
Other financial liabilities 71,431 74,429
Liabilities from operating activities 62,466,093 46,148,390
Liabilities from reinsurance and -@asurance business 59,423,908 43,682,228
Current income tax liabilities 3,042,185 2,466,162
Other liabilities 3,682,630 2,623,860
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10.2 Unaudited income statement

Net earned premiums 29,875,167 24,843,829
Gross premiums written 57,267,173 49,996,276
Written premiums ceded to reinsurers aed-insurers -8,851,489 -8,620,492
Change in gross unearned premiums -22,909,538 -21,295,166
Change in unearned premiums for the reinsurance anthsorance part 4,369,021 4,763,211
Income from investments in subsidiaries and associates 774,003 606,501
Investment income 7,505,938 1,969,009
Interest income 1,161,897 1,132,243
Other investment income 6,344,041 836,766
Other technical income 4,158,095 755,623
Commission income 641,102 531,458
Other income 3,516,993 224,165
Other income 2,447 1,182
Net claims incurred -22,972,878 -12,194,772
Gross claims payments less income from recourse receivables -25,806,673  -20,398,652
Reinsurers' and emsurers' shares 1,527,778 100,712
Change in the gross claims provision 2,851,906 -3,494,686
Change irthe provision for outstanding claims for the reinsurance andnsorance part -1,545,889 11,597,854
Expenses for bonuses and rebates 58,515 79,809
Operating expenses -9,952,043 -8,228,595
Acquisition costs -10,813,041 -8,401,765
Change in deferredcquisition costs 2,893,983 1,935,594
Other operating expenses -2,032,985 -1,762,424
Expenses for financial assets and liabilities -1,035,540 -1,202,425
Impairment losses on financial assets not measured at fair value through profit or | 0 -11,384
Interest expenses -227,473 -238,988
Diverse other expenses -808,067 -952,053
Other technical expenses -2,623,467 -500,732
Other expenses 0 -5
Profit/loss before tax 5,790,237 6,129,424
Income tax expense -867,781 -948,637
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10.3Unaudited statement of comprehensive income

NET PROFIT/LOSS FORAEROD 4,922,456 5,180,787
OTHER COMPREHENSIVE INCOME, NET OF TAX 1,775,376 2,342,011
b) Items that may be reclassified subsequently to profit or loss 1,775,376 2,342,011
Net gains/losses on remeasuring availaHier-sale financial assets 2,139,007 2,821,700
Net changeecognizeél in the fair value reserve 1,833,161 2,472,163
Net change transferred from fair value reserve to profit or loss 305,846 349,537
Tax on items that may be reclassified subsequently to profit or loss -363,631  -479,689



10.4Unaudited statement of changes in equity

Unaudited statement of changes in equity for the three months th&ich2015

1. 2. 4. 5. 6. 7. 8. 9. 10. 11. 12. 13.

Closing balance in the previous financigar 71,856,376 54,239,757 14,986,525 10,115,023 845,522 10,000,000 80,030,132 4,341,739 15,713,039 6,122,585 -10,115,023 258,135,674
Opening balance ifinancial period 71,856,376 54,239,757 14,986,525 10,115,023 845,522 10,000,000 80,030,132 4,341,739 15,713,039 6,122,585 -10,115,023 258,135,674
Comprehensive income for thperiod, net of tax 0 0 0 0 0 0 0 1,775,376 0 4,922,456 0 6,697,832
a) Net profit/loss for theperiod 0 0 0 0 0 0 0 0 0 4,922,456 0 4,922,456
b) Other comprehensive income 0 0 0 0 0 0 0 1,775,376 0 0 0 1,775,376
Net purchase/sale of treasury shares 0 0 0 132,001 0 0 0 0 0 -132,001 -132,001 -132,001
Additions/uses otredit risk equalisation reserve

and catastrophe equalisation reserve 0 0 0 0 2,060 0 0 0 0 -2,060 0 0
Transfer of profit 0 0 0 0 0 0 0 0 6,122,585 -6,122,585 0 0
Closing balance in the financial period 71,856,376 54,239,757 14,986,525 10,247,024 847,582 10,000,000 80,030,132 6,117,115 21,835,624 4,788,394 -10,247,024 264,701,505
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Unaudited statement of changes in equity for the three months thi&ich2014

1. 2. 4. 5. 6. 7. 8. 9. 10. 11. 12. 13.

Closing balance in the previous financigar 71,856,376 54,239,757 14,986,525 1,774 800,075 10,000,000 73,952,993 253,020 12,717,998 7,382,026  -1,774 246,188,770
Opening balancén financial period 71,856,376 54,239,757 14,986,525 1,774 800,075 10,000,000 73,952,993 253,020 12,717,998 7,382,026  -1,774 246,188,770
Comprehensive income for thperiod, net of tax 0 0 0 0 0 0 0 2,342,011 0 5,180,787 0 7,522,798
a) Net profit/loss for theperiod 0 0 0 0 0 0 0 0 0 5,180,787 0 5,180,787
b) Other comprehensive income 0 0 0 0 0 0 0 2,342,011 0 0 0 2,342,011
Additions/uses of credit risk equalisation reserve ant

catastrophe equalisation reserve 0 0 0 0 8,658 0 0 0 0 -8,658 0 0
Transfer of profit 0 0 0 0 0 0 0 0 7,382,026 -7,382,026 0 0
Closing balance in the financial period 71,856,376 54,239,757 14,986,525 1,774 808,733 10,000,000 73,952,993 2,595,031 20,100,024 5,172,128  -1,774 253,711,568
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10.5Unaudited statement of cash flows

A.  Cash flows from operating activities
a.) ltems of the income statement 12,082,735 10,336,593
Net premiums written in th rio
et premiums written in the period 48,415,684 41,375,784
Investment income (other than financiacome), financed from: 880 3232
-technical provisions 880 1578
- other sources 0 1.654
Other operating income (excl. revaluation income and releases from provisions) and financial income from operating receivable
4,160,542 756,805
Net claims payments in the period
-24,278,895  -20,297,940
Expenses for bonuses and rebates 58,515 79.809
Net operating expenses excl. depreciation/amortisation and change in deferred acquisition costs
perating exp p 9 q 12,782,594 10,112,971
Investmentexpenses (excluding depreciation/amortisation and financial expenses), financed from: 149 18.752
- technical sources 131 12.073
- other sources 18 6.679
Other operating expenses excl. depreciation/amortisation (other thamdealuation and excl. additions to provisions) 2623467 500,737
Tax on profit and other taxes not included in operating expenses 867.781 948,637
Changes in net operating assets (receivables for premium, other receivables, other assetiefered tax assets/liabilities) of
b.) operating items of the statement of financial position -9,536,067  -10,204,197
Change in receivables from reinsurance -24,153,867 -26,612,876
Change in other receivables and other assets -3,068,033 -1,072,579
Change in deferred tax assets 453,971 452,717
Change in liabilities arising out of reinsurance business 16,221,676 10,504,158
Change in other operating liabilities 481,849 5,996,368
Change in other liabilities (except unearned premiums) 528.338 528,015
c.) Net cash from/used in operating activities (a + b) 2,546,668 132,397
B.  Cash flows from investing activities
a.) Cash receipts from investing activities 77,379,588 83,557,975
Interest received from investing activitieslating to: 1,161,897 1,132,243
-investments financed from technical provisions 1,029,183 971,158
- other investments 132,714 161,085
Proceeds from dividends and shares in the profit of others, relating to: 774.003 631,053
-investments financed from technical provisions 0 24 552
- other investments 774,003 606,501
Proceeds from sale of property and equipment, financed from: 40 40
- other sources 40 40
Proceeds from sale of lortgrm financial investmentdinanced from: 20,231,929 16,148,130
-technical provisions 18,948,613 15,046,960
- other sources 1,283,316 1,101,171
Proceeds from sale of shetérm financial investments, financed from: 55.211.719 65,646,508
- technical provisions 50,579,248 47,687,201
- other sources 4,632,471 17,959,306
b.) Cash disbursements in investing activities -78,269,653  -76,942,280
Purchase of intangible assets -130,719 -1,773
Purchase of property and equipment, financed from: 30,678 -52.190
- other sources -30,678 -52,190
Purchase of longerm financial investments, financed from: -24,710,076  -14,330,685
- technical provisions -23,058,140  -11,530,368
- other sources -1,651,936 -2,800,317
Purchase of shotterm financial investments, financed from: 53,398,179  -62,557,631
-technical provisions -50,250,075  -58,897,057
- other sources -3,148,104 -3,660,574
c.) Netcash from/used in investing activities (a + b) -890,065 6,615,695
C.  Cash flows fronfinancing activities
b.) Cash disbursements in financing activities -1,200,449 -6,459,944
Interest paid 227,473 -238,988
Repayment of longerm financial liabilities 0 -6,220,956
Repayment of shotterm financial liabilities -840.975 0
Own share repurchases -132,001 0
c.) Net cash from/used in financing activities (a + b) -1,200,449 -6,459,944
C2. Closing balance of cash and cash equivalents 968,495 416,412
Net increase/decrease in cash and cash equivalents for the pe¢c+ Bc + Cc) 456,154 288,147
C2. Opening balance of cash and cash equivalents 512,342 128,265
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Appendix¢ Glossary of selected terms andlculation methodologies for indicators

Administrative expense ratioThe ratio of operating expenses net of acquisition costs and change in deferred acquisition cos
percentage of gross premiums written.

Associate.An entity over which the investor has significant influence (the power to participate in the financial and operating
decisions) and that is neither a subsidiary nor an interest in a joint venture.

Book value per shareRatio of total equity to nurber of shares outstanding.

Capital fund.Assets representing the capital of the Company.

Cedant, cede, cessio cedant is the client of a reinsurance company. To cede is to transfer part of any risk an insurer has unde
to a reinsurer. The pathus transferred to any reinsurer is called a cession.

Chief Operating Decision Maker (CODM)ODM may refer to a person responsible for monitoring an operating segment or to a grc
persons responsible for allocating resources, and monitoring andgsissgperformance. CODM is a function and not a title.

Claims paymentsClaims and benefits booked during a given period for claims resolved either fully or in part, including loss adjt
expenses. Gross/netbefore/after deduction of reinsuranceGross claims paid are gross claims payments less subrogation receival
Net claims paid is short for net claims payments.

Claims riskThe risk that the number of claims or the average claim amount will be higher than expected.

Composite insurerlnsure that writes both life and notlife business.

Concentration risk.The risk that due to excessive concentration of investments in a geographic area, economic sector or
unfavourable movements could result in a concurrent decrease in the valugeasitiments.

Consolidated book value per sharRatio of consolidated total equity to number of shares outstanding.

Consolidated earnings per shar&atio of net profit/loss attributable to equity holders of the controlling company as a percentage ¢
weighted average number of shares outstanding.

Credit risk. The risk that issuers or other countparties will fail to meet their obligations to the Group. The Group asse:
concentration risk as part of credit risk.

Currency riskThe risk thatchanges in exchange rates will decrease the value of assets denominated in foreign currencies or i
liabilities denominated in foreign currencies.

Earnings per shareRatio of net profit/loss as a percentage of the weighted average number of shastanding.

Equity risk.The risk that the value of investments will decrease due to fluctuations in equity markets. Also equity securities risk.

Excess of loss reinsuranci.type of reinsurance in which the insurer agrees to pay a specified portmclafm and the reinsurer agree
to pay all or a part of the claim above the specified currency amount or "retention".

Facultative reinsuranceA type of reinsurance under which the ceding company has the option to cede and the reinsurer has the
to accept or decline individual risks of the underlying policy. Typically used to reinsure large individual risks or fés amexgess of
limits on risks already reinsured elsewhere.

FATCAForeign Account Tax Compliance Act; for detailshsige//www.sava-re.si/en/o-druzbi/FATCA/

Financial investmentsFinancial investments do not include financial investments in associates, investment property nor cash ai
equivalents.

Gross claims paidClaims and benefits booked during a given period for claims resolved either fully or in part, including loss adijt
expenses, and net of recourse receivables. Gross claims paid are claims before deduction of reinsurance.

Gross expense ratiolhe rato of operating expenses as a percentage of gross premiums written.

Gross incurred loss ratidzross claims paid, including the change in the gross provision for outstanding claims, as a percentage
premiums written gross of the change in gross unearned premiums.

Gross operating expensefperating expenses, excluding commission income.

Gross premiums writtenThe total premiums on all policies written or renewed during a given period regardless of what portions
been earned. Gross premiums written are premiums before deduction of reinsurance.

Gross/net.In insurance terminology, thierms gross and net usually denote figures before and after deduction of reinsurance.

Guarantee fundOne third of the required solvency margin.

IBNERProvision for claims that adecurred But Not Enough Reported.

IBNR Provision for claims that atecurred But Not Reported.

Insurance densityThe ratio of gross premiums written as a percentage of the number of inhabitants.

Insurance penetrationThe ratio of gross premiums written as a percentage of gross domestic product.

Interest rate risk.Therisk of exposure to losses resulting from fluctuations in interest rates. These can cause a decrease in invest
an increase in liabilities.

Investment portfolio. The investment portfolio includes financial investments in associates, investmepenyp and cash and cas
equivalents.

Liability fund. Assets covering technical provisions.

Life insurance liability fundAssets covering mathematical provisions.

Liquidity risk.The risk that an entity will not have sufficient liquid assets to nisedbligations as they fall due, and will have to sell
less liquid assets at an inopportune time or raise loans outside the schedule.

Market risks.Include interest rate risk, equity risk and currency risk.

Net claims incurredNet daims paymentsshort: net claims paid) in the period gross of the change in the net provision for outstar
claims.

Net claims paid Claims and benefits booked during a given period for claims resolved either fully or in part, including loss adjt
expenses, and net of recourse receivables and reinsurers' asidsacers' share of claims paiross claims paid are gross clain
payments less subrogation receivables.

Net combined ratio.Ratio of total expenses net of investment expenses as a percentage of total income net of investment income

Net expense ratioThe ratio of operating expenses, net of commission income, as argageeof net earned premiums.

Net incurred loss ratioNet claims incurred gross of the change in other technical provisions as a percentage of net premiums ear!

Net investment income of the investment portfolioCalculated from income statements itemincome from investments in subsidiarie
and associates + investment income + income from investment progeeypenses for investments in subsidiaries and associatt
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expenses for financial assets and liabilitiesxpenses for investment property.dome from and expenses for investment property a
included in the other income / other expenses item. Net investment income of the investment portfolio does not includeesized
gains/losses on investments of life insurance policyholders who beaintrestment risk as these do not affect the income stateme
These items move in line with the mathematical provision of policyholders who bear the investment risk.

Net operating expensesOperating expenses net of commission income.

Net premiums earnd. Net premiums written for a given period adjusted for the change in net unearned premiums.

Net premiums written. The total premiums on all policies written or renewed during a given period regardless of what portions
been earned. Net premiumaritten are premiums after deduction of reinsurance.

Net retention risk. The risk that higher retention of insurance loss exposures results in large losses due to catastrophic or conc
claims experience.

Net/gross.In insurance terminology, the tms gross and net usually denote figures before and after deduction of reinsurance.

Non-proportional reinsurance (excess reinsurancdy.reinsurance arrangement whereby the reinsurer indemnifies a ceding com
above a specified level (usually a monetamyount) of losses that the ceding company has underwritten. A deductible amount is se
any loss exceeding that amount is paid by the reinsurer.

Paid loss ratioThe ratio of gross claims paid as a percentage of gross premiums written.

Premiums writen. The total premiums on all policies written or renewed during a given period regardless of what portions hawt
earned. Gross/net, before/after deduction of reinsurance.

Pricing risk.The risk that (re)insurance premiums charged will be insuffidiencover future obligations arising from (re)insuran
contracts.

Primary insurer.Insurance company that has a direct contractual relationship with the holder of the insurance policy (private indi
firm or organization).

Proportional reinsuranceA reinsurance arrangement whereby the reinsurer indemnifies a ceding company foragneed proportion
of premiums and losses of each policy that the ceding company has underwritten. It can be subdivided into two main typetiagec
reinsurance and surplus reinsurance.

RBNSProvision for claims that aRReported But Not Settled.

Recourse receivablesAmount of recourse claims which were recognized in the period as recourse receivables based on
agreement with any tind parties under recourse issues, (ii) court decisions, or (iii) for credit bugjrsesdement of insurance claim.

Required solvency marginThe minimum solvency margin capital requirement calculated in accordance with the rules bas
Solvencyl. The capital level representing the first threshold that triggers measures related to the Insurance Supervision Agenc
event that it is breached.

Reserving riskThe risk that technical provisions will be inadequate.

Retention ratia Ratio of net ppmiums written as a percentage of gross premiums written.

Retention. The amount or portion of risk (loss) that a ceding company retains for its own account, and does not reinsure. Lossgs
expenses in excess of the retention level are then paithbyeinsurer to the ceding company up to the limit of indemnity, if any, set
AY G(GKS NBAYy&adaNI yOS 02y iNIOiGd Ly LINRPLRNIAZ2YILFE NBAYAEdzZNG nod ¢
proportional insurance, the retention isually a monetary amount of loss, a percentage of loss or adegemium ratio.

RetrocessionThe reinsurance bought by reinsurers; a transaction by which a reinsurer cedes risks to another reinsurer.

Return on equity (ROEThe ratio of net profit fothe period as a percentage of average equity in the period.

Return on the investment portfolio.The ratio of net investment income of the investment portfolio to average invested asse
includes the following statement of financial position itenmszéstment property, financial investments in subsidiaries and associt
financial investments and cash and cash equivalents. The average amount is calculated based on figures at the finameildaste
and at the end of the prior year.

Solvency raib. The ratio of the available solvency margin as a percentage of the required solvency margin.

Subsidiary entity An entity that is controlled by another entity.

Total comprehensive income, net of tafhe sum of net profit for the period and otheomprehensive income for the period, net of ta
The latter comprises the effects of other gains and losses not recognized in the income statement that affect equitthroagtiythe
fair value reserve.

Underwriting result.Profit or loss realized fronmsurance operations as opposed to that realized from investments or other items.

Unearned premiumsThe portion of premiums written that applies to the unexpired portion of the policy period and is attributab
and recognized as income in future yga
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